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Terms and Conditions

Disclaimer: As the user of this Program and the Money Risk Management Rules
recommended, you do hereby release, forever discharge and agree to forever hold
Joseph Barrington-Lew, Park Avenue Consulting and any company he may be involved
with, harmless from any liability, claims and demands of any nature whatsoever, for
injury, damages, (including but not limited to financial losses), and expenses, of any
nature whatsoever, whether such claim or claims are based upon negligence, breach of
guarantee or warranty, strict liability, contract, breach of fiduciary duty, or otherwise,
which may be incurred by the user as of the use of or reliance upon this information. The
information and material contained herein is not a substitute for the obtaining of advice
from a licensed adviser or dealer in securities and is not suitable to be acted upon as
investment advice nor is it intended to encourage or induce persons to enter into
securities transactions or particular securities transactions otherwise than as aforesaid.
Before making any decision on the basis of this information, you need to consider with or
without the assistance of an investment adviser whether the advice is appropriate in light
of the particular investment needs, objectives and financial circumstances of the user.
You are also prohibited, in the absence of express written permission from Joseph
Barrington-Lew, from "mirroring" or duplicating by any medium any material contained
within JBL Risk Manager. ©

TRADEMARK ACKNOWLEDGMENT
MetaStock is a registered Trademark of Equis International
System Quality Number (SQN) is a registered Trademark of The Van Tharp Institute

Money & Risk Management are very important, if not the most important issues that must always be
addressed by anyone seriously considering trading the markets.

They cater for the preservation of both your initial & when accumulated trading capital. You may already
have a great system or set of rules to determine what to buy but if your method of Money Management
is clumsy, you will lose money, unnecessarily! Once buying that share your role is no longer as a Trader
but a Risk Manager. At some point in time your trading system will meet a draw down period (losing
streak) and if you don’t know what to do, you may lose your feeling of control and try to desperately
trade your way out of this crisis. Many people feel despondent and abandon a perfectly good trading
system, or give up trading altogether with large profits still to be made. As a Trader, you're destined to
fail without proven Money Risk Management principles. Managing the Capital in your trading account,
controlling the risk it is exposed to, the size of each trade, together with entry/exit strategies are all pre-
requisites of any Money/Risk Management System and successful Trading Plan.

(Click below to view some sample trades on YouTube - internet connection required)
http://www.youtube.com/watch?v=hlw-HDVyI8E

(Click below to view 10 minute tour of program on YouTube — internet connection required)
http://au.youtube.com/watch?v=CR70erl0YfQ

(Click below to view short 2 minute Intro on YouTube — internet connection required)
http://www.youtube.com/watch?v=vTkT6H-501Q




Quick Start

1. Click on “Create New/Load Portfolio” | Enter appropriate name | “Create New Portfolio”

Create New ;/ Load Portfolio |

Select PortFolio:
Close

Delete Portfolio

i1

Load PartFalio

Current Portfolio: |Portfolio Long Trades

i | iCreake Mew | Load Portfolio i Settings |
> | .

IPDrtFDIiD Long Trades | cr

2. Click “Settings” | Select “Short” or “Medium” (Defaulty or “Long Term Investing”
Risk Management  { Short Term Trading % Medium Term ¢ Long Term Trading 2 x ATR{8) & 10%
You may alter values for trailing stop e.g. Use higher values for penny stocks with greater volatility

3. Select “Currency Symbol” e sl « ondon Stock Exchange
3aq. I Divide MetaStack prices by 100 Tick hox to apply e.g. LSE* price data pence to pounds and pence

4. Specify Brokerage Fees & Charges — Long (& Short Trades, if applicable)

Brokerage - Long Trades

Trade Size Above |$ Brokerage I% Brokerage |
a 59,95

15000 0.4

55000 0.35

1000000 0.13

5. Click Add Dir(s) and Save Settings

MetaStock Directories MetaStock Directories

A 5hares Au-A5e10 s
C:5hares) Au-A5:06 3
ChShares\Au-A3xC
i SharesiAu-ASxD

5.4

C:hSharesiau-A3xKE
Add Dir(s) | | |
>

53

6. Click “Manage Capital” | Enter Starting Capital (default) amount | hit “Deposit”
Copital x|
pate [ sjoif2007 =)
Aok
Demﬂbﬁ[ﬁtmnqc.::td

I Manage Capital | Mew Trac Depost I Withekr s | c.!mal|

7. Initiate new Trade | Click “New Trade” | Long Trade or tick box to indicate Short Trade

LONG TRADE I shot SHORT TRADE B

Symb || R ded B it
B Eeemmended Buy Quantity Symbnll Recommended Sell Quantty

Euy Dak i i
uy Date L P”EBI QU or Sell Date | SellF‘riceI % Quantity
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8. Click in Symbol Box | Click Folder | Enter Symbol in Security box | OK

]
Dareschis Seourties
s -EAA, EERELEE LIMITED :J
DS TON WINE OUGTRY
A BESTON WINE DIDUSTEY 7% PREF, =i
BETCOES LMITED
EEYOND INTERHATICNAL
BT DML
e
BFEQ
EFLHA
ME'E‘
s, ol . . . .
o | ool | (or Click in Symbol Box | enter Symbol in Security Box | OK)

8a. Enter Sector (recommended) | Enter

9. Click in “Buy Date” box | Click on the anticipated Buy Date | hit OK
X

Mo Tues "Whed Tha Fri Sab Sun

1 2 3 4 5 & 7
! 9 10 11 12 13 14
15 16 17 18 19 20 21
Th: 5 % T W
2% 30 3

T Taday: 22/ 10,2007

Sexrvate |[Cok || comel |

10. Enter share Quantity from Recommended Buy Quantity display | Save Trade

Sy bDII BHP Recommended Buy Quantity | 151 Anticipated Buy Total I 441,005
By Datel 181102007 Buy Price I46.SD % CQuankity |181 + Brokerage I29.95 = Actual Buy Total | 410,25
v

11. Correct Actual Buy Price & Quantity, if necessary, after purchase

S\,fml:u:nll BHP Recommended Buy Quantity | 179 Anticipated Buy Taokal | 8441005
Buy DateI 181102007 Buy Price l45.?? b3 Quantityllﬂl + Brokerage |29,95 = Achual Buy Tatal I 849532

12. Look for another trade when Next Trade @ price is hit (optional)
For the conservative trader or investor control the number of positions you have open.
You open another trade only when the trailing stop is at least breakeven at price indicated.

Mext Trade @ FB.QZ

13. Close Trade first opportunity* if EXIT triggered. Click in Sell Date box (Buy, if Short)
Click on anticipated Sell Date box (Buy Date, if Short) | enter Anticipated Price | Save Trade

4 g,dfs'ggo;o Mett Profit I 9.30 Based on current Stop Loss I anticipated S&| Tokal I
Sell Date | 23(02/2008 Se”pricew X Quantity [1143 - Brokera;elﬁ — sl Total [10506.05 & $230,
*Exit at Open, ideally with an At Market Order next trading day
14. Trade Journal — Update with reasons for entry, exit and any updates.

SE”DahB|23IUZIZUUB Sell Price |9.3u % Quantityl 1143 - Brokerage |32.95 = Sell Total

Motes | 19/2 Broke major Resistance with volume, new uptrend formed =]
22{2 Bad Profit Report Losk Gowernment conkracks
232 EXit on ATR Stop =l

15. Stock Split(s) - Data adjustment, enter split to adjust | “Stock Split”

Mext Trade @ I 19.28
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Reqistration
Step 1. Trial expires 14 days after installation and if you wish to purchase click on “Order” button
Step 2. Please quote your unique Trial Registration No.e with your name and email address.

You will be sent an email with a file attached. This will permanently remove trial window. Save file attached
RiskManager.key onto your computer | Open JBLRM | hit Install License | Select the file saved | Open

JBL Risk Manager
Trial |

JBL Risk Manager
8.4.0

Day[z] remaining for trial 14

]

Thiz iz a FREE fully functional evaluation copy and expires in 14 daps,
* Hit Try to begin trial or to cloge window hit Try and close program®

ou will need ta order thiz program after the FREE 14 day

tnal penod haz expired, Click "Order’’ or zupporti@paconzulting. net. au
Quate the Trial Registration Mo. below when ordering.

Ayvoid any emors Right-Click on the Trial Registration Mo, | Copy

Trial Registration Mo. D4D1-EFT 3-44

Install Licenze | Order I T

Risk Management Because everyone’s risk tolerance and the reason for them participating in the
market may vary you may wish to alter the default settings. Select Short Term Trading (few days),
Medium Term (Default — few weeks) or Long Term Investing (few months) in Settings page. You may
also wish to alter the default price ranges to better reflect the volatility (erratic price movement) of each
share within each price range in the market you are trading or investing in. For example the first value in
Settings page column refers to shares above 0 but below .49¢ and so on. In this example while holding
the share, when it moves above .49¢ into the next range .50¢ - .89¢ the designated ATR & % Stops
parameters are then referenced.

ATR and % Stop refers only to your Profit / Trailing Stop values in JBL RM. % Stop refers to how much
you will allow the share to drop before you take your profits, based on the last close. For Medium Term
trading (default) ATR utilizes an 8 day ATR with a 10 day Simple Moving Average (SMA) and will better
reflect share price movement. This Profit Stop, also known as a Trailing Stop is triggered when your
share price has hit the Breakeven Price. Whichever Stop, ATR or % is closer to each day’s closing price
that Stop is in control. When the share price hits a new high the ATR MA value is multiplied by the pre-
set value, generally 2 times in Settings, down from the new high.

ATR — Average True Range is a Volatility Indicator and is calculated by determining the maximum
distance or range a share price moves either today or from the previous day’s Close to the extreme
point (High or Low) reached during today’s trading. Therefore True Range is the greatest of::

The distance from today’s High to today’s Low or

The distance from yesterday’s Close to today’s High or

The distance from yesterday’s Close to today’s Low.

Average True Range (ATR) average of the True Range over a nominated period of time.

Why use Average True Range? Suppose the average daily range for a share is 20¢ (High to Low)
for the past 6 months but due to interest, media, speculation or for whatever reason this range may
increase to 40¢, 60¢ or more. If you use traditional technical stops such as support lines or moving
average crossovers, you will probably exit the trade a little early or if the average daily range drops to
10¢ you may exit a little late. “Just a little insurance against change in volatility when in Profit”
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Settings °

Step1. Click on Settings

[ JBL Risk Manager V8.4

Trading Summary JBTL Rick Manager vs4

Open Trades

Symbol [Trade |Sector [Sector @ Risk |%Risk |INITIAL Order [Status [Profit ‘or Loss © Current STOP [Hold or Exit |

Open Trades:0 Winning:0 /0% Winning Totak$0  Average Winner:50 /0.0% Trade Expectancy: $0
Losing:0 /0% Losing Totak: 50 Average Loser:$0 (0.0% Average Days Held:0.0
Closed Trades bt J il I

Symbol |Trade |INITIAL Order Summary |FINAL Order Summary [Nett Profit / Loss |R - Multiple |Variance

Closed Trades: 0 Won:0 /0% Win Total: $0 Average Win: $0 /0.0% Greatest Win: $0 / 0.0% Trade Expectancy: $0
Lost:0 /0% Loss Total: 0 Average Loss: 50 /0.0% Greatest Loss: £0 / 0.0% Average Days Held: 0.0

Capital Management

Description | Date [Amount | Total Brokerage: §0.00 (Closed Trades anly) Total Gain/Loss (R): Standard Deviation:
Starting Capital 22/01/2012 25000 Average Expectancy (R):  System Quality Humber:
Core Capital: $25000
Cash: $25000

Portfolioc Comparison: Compare
Current Portfolio: [Portfolio Long Trades
Create New / Load Portfolio I Settings | Manage Capital New Trade  © it J De | User Guidel Close [X] J

3 Settings B ] 4|

Risk Management (" Short Term Trading {+ Medium Term ¢ Long Term Investing 2 % ATR{8) & 10%

Share Price Above |nTR Multiplier IStDp L |

a T 10

LA 2 10

.09 2 10

149 2 1

- 2 10

a4 2 1

s 2 10

1249 s

Money - Risk Management RTC Brokerage - Long Trades

Capital Above |Ma:-| % Risk / Trade |Trade Size %o | Trade Size Above |$ Brokerage | % Brokerage I
1} z 19 0 69,95

20001 1.75 14 15000 0.4
100001 1.5 El 25000 0.35
150001 1 o 1000000 0.13
MetaStock Directories Brokerage - Short Trades

Trade Size Above |$ Brokerage |% Brokerage I

] 79.95
15000 0.45
25000 0.4
1000000 0.15
Currency Symbal |$ [ Divide Metastack prices by 100
Add Cirs) | Renmave Dirs) | Save Settings Default Settings | Cancel |

You may also wish to fine tune & adjust the share price range values.
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il

Risk Management " Short Term Trading {* Medium Term § Long Term Investing 2 & ATR{B) & 10%

Share Price Above |ATR Multiplier iStup L I
0 i 10
44 Z 10
085 z 10
147 Z 10
S 2 10
4.4 Z ]
i z 10
=4 1.75 10
Money - Risk Management RTC Brokerage - Long Trades
Capital Above IMaH % Risk / Trade |Trade Size %o I Trade Size Above |$ Brokerage l% Brokerage
1] z 19 1} 59,95
50001 1.75 15000 0.4
1o0oo1 1.5 ] 55000 0,35
150001 1 & 1000000 0.13
MetaStock Directories Brokerage - Short Trades
Trade Size Above |$ Brokerage I% Brokerage
1} 79.95
15000 0.45
55000 0.4
1000000 0.15
Currency Symbol |$ [ Divide MetaStock prices by 100
Add Dir(s) | Remoye Dirls) | Save Settings Default Settings | Cancel |

Money Management - Never risk more than 2% of your Core Trading Capital on any one trade!

You should also never trade anymore than 20% of your Core Trading Capital on any one Trade.

To optimize trade sizing we base our Core Trading Capital on available cash + any realized Trading
Capital, which is your initial trade value + or minus the profit or loss if each open position Stop was hit.
We use the Anti-Martingale Fixed Percentage Method with a few little refinements and find it to be the
most effective and consistent.

E.g. If you start with $25,000 your first trade is $5,000 and your maximum risk would be $500, less
brokerage. Your Initial Stop Loss would then be set so if hit, would result in a maximum loss of $500.
What do we do for our next trade, if this share rallies (goes up) and it is now worth $6,000 (or $1,000 in
profit) but your Profit Stop is set so that if hit your profit would only be $850 not $10007?

The next trade would be calculated like this, automatically: 20% of $25,850 not 20% of $26,000 as
others may suggest and certainly not 20% of $20,000, your remaining cash. Try 19% not 20% as this
will leave 5% to allow for slippage (not getting the anticipated price) and some cash reserves that may
be required for other expenses in running your share trading business, data, software, etc.
Remember:

1% Risk - you would need to have a losing streak of 69 losses to lose 50% of your Trading Capital.
2% Risk - you would need to have a losing streak of 35 losses to lose 50% of your Trading Capital.
5% Risk - you would need to have a losing streak of 14 losses to lose 50% of your Trading Capital.

MetaStock Database Select the MetaStock directory path so program may retrieve company name &
price information each day. If you have a MetaStock data supplier such as Paritech, for example,
simply click Add Dir(s) then c¢:\ then shares giving c:\shares then ASX showing path as
c:\shares\ASX and then OK If you do not have access to a MetaStock database you will first need to
enter date, Open, High, Low Close for the last 14 days because the ATR trailing stop is relies on price
information for the last 14 trading days prior to your anticipated buy date. You will also need to update
these prices each day with O, H, L and C but the ATR value will automatically be calculated.



How to select Metastock directory path, one step at a time.

il
Trading Summary mjil Richk I ' ARSISF V8

Open Trades

symbol [Trade [Sector [SR [9%R [INITIAL Order [Status [Profit o Loss @ Current STOP [Hold or Exit |
=
Risk Management Short Term & Mediur Term " Lang Term 2 % ATR(8) & 10%
Share Price Above [ATR Multiplier [Stop % |
f 2 10
0.49 2 10
DOpen Trades: 0 Winn |0.89 i 10 ade Expectancy: $0
Los |49 2 10 erage Days Held: 0.0
3.49 Elll select Directory i
i [442 2
Closed Trades oo 5 Select the Metastack drectory or Metastack drectory path
Symbol NITIAL Order [F |12.49 2
5 [=a0 |
Money - Risk Manag
[=x=
Capital Above [Max % | = shares e |9 Brokerage
0 2 [ ASK
50001 1.75 0.4
100001 15 £ M3Smart 0.35
150001 1 013
Closed Trades: 0 \ ade Enpectancy: $0
! MetaStock Directori Av. Days Held: 0.0
[Ctharesiasitall ords o] cancel | je oo rokerage|
o :
15000 0.45
55000 0.4
i 1000000 015
Capital Management e I Divide MekaGtock prices by 100
Description @m Standard Deviation:
pdpits) || Renweois) e e el | pstem Quality Number:
Cash: $0
Portfolio Comparison: Compare
Current Portfolio: | Portfolio Long Trades

Create New fLoadPortiols || Settings | Manege Captl New Trade i | Delete | v | cesex |

Hit OK

i8ix
- =4
Trading Summary JET: RicTk Banages vs
Open Trades
Symbol [Trade [Sector [5R [9aR [INITIAL Order [Status [Profit or Loss @ Current STOP [Hold or Exit |
[ Settings L 1 =] |
Risk Management (" Short Term & §i  Long Term 2 % ATR(B) & 10%
share Price above [ATR Multiplier [stop % |
0 2 10
0.4 2 10
Open Trades: 0 Winn |0.89 2 10 -ade Expectancy: $0
Los |1.49 2 10 erage Days Held: 0.0
3.49 4 10
e |449 z 10
Closed Trades .49 2 10
INITIAL Order [§ 1249 2 10
Maney - Risk Management ric | Brokerage - Long Trades
Capital Above [Max % Risk / Trade [Trade size % | Trade size Above |4 Brokerage [% Brokerage
0 2 19 0 3295
0001 175 14 15000 0.4
100001 15 El 55000 035
150001 1 5 1000000 013
Closed Trades: 0 \ ade Expectancy: $0
! MetaStack Directories Brokerage - Short Trades bl
Ciishares\ASKIAN Ords Trade Size Above [$ Brokerage [% Brokerage
o 7995
15000 045
5000 04
1000000 015
Capital Management Curercy Symbol [ [ Divide Metastock prices by 100
Desci n mm Standard Deviation:
Add Dir(s) | Rermiove Dis) | Save Settings | Default Settings Cancel stem Quality Number:
Cash: $0
Portfolio Comparison: Compare
Current Portfolio:
Create New { Load Portfolia | Seftigs | ManageCaptal | e it | Delete | Help! | Closs X |

hit Save Settings



Capital Management

% Loss of % Gain on Balance - . .
Initial Capital The percentage gain it takes to recover a loss increases geometrically
[ 5 |

53 | with each loss. For example, if we lose 15% of our capital, we would
P have to make a 17.6% gain, on the balance, to get even. However if
e we lose 30% of our capital, it will take a 42.9% gain, on the balance we
have left, to get even; and if we lose 50%, it will take a 100% gain on
the balance to get even.

It is widely accepted 80 - 90% of traders lose money in the share market!

So it makes logical sense to do what the majority are not doing and
that is follow a proven but simple Trading Plan?

Some of the best Traders in the World only get 50% of their trades
right, in other words, they only make money 50% of the time. The
difference is successful traders use a trade sizing strategy, exit
immediately when the evidence indicates they have got the trade
wrong, and when in profit let the market signal when to get out and not
their friends or emotions.

After entering a position always assume you have made a mistake, unless the market tells you
otherwise, because the chances are you probably have! It'll be easier to close that losing trade if you
feel you made the wrong decision in the first place. Some may self talk: “I've made 100% profit on this
share, I'm not greedy, I'm getting out.” What this trader is actually saying is “I'm afraid of losing all my
profits or if my friends find out | could have made 100% profit and it then went down they may say | was
too greedy.” These traders can’t wait to tell their colleagues how well they did recently, but they never
mention their losses. What they need is a Trading Plan or a list of rules to follow and understand.

Click on Manage Capi

" JBL Risk Manager ¥8

Trading Summa : Mmm ¥ Vs
g ry - JEI g

Open Trades

and enter your Starting Capital and then Deposit

Symbol ITrade ISettnr ISR |%R |INITIAL oOrder |Status |Prnﬁt or Loss @ Current STOP IHnId or Exit |

Open Trades: 0 Winning: 0 | 0% Winning Total: $0 Average Winner: $0 / 0.0% Trade Expectancy: $0
Losing: 0 [ 0% Losing Total: $0 Average Loser: $0 [ 0.0% Average Days Held: 0.0

Closed Trades B |
Symbol [Trade [INITIAL Order [FINAL Order [Nett Profitf Los:

Date yioiz0s =
Amounk: 25000

Description IStarting Capital

Closed Trades: 0 Won: 0] 0% win al Withdraw | Cance%aatest Win: $0 [ 0.0% Trade Expectancy: $0
Loskt: 0 /0% Loss Tot. Z test Loss: $0/ 0.0% Av. Days Held: 0.0

\y

Capital Management

Description IDa[E Inmnunt I Total Brokerage: $0.00 iClosed Trades Cnly) Total Gain/Loss (R): Standard Deviation:
Average Expectancy (R): System Quality Number:
Capital: $0
Cash: 0
Portfolio Comparison: Compare
Current Portfolio: |Portfolio Long Trades
Create Mew [ Load Portfolio | Settings | Manage Capital I Mew Trade | Edit | Delete | Help! | Cloge ¥ |




Your Trading Plan & How to Initiate a Trade

1. Entry Strategy — Education & Experience

2. Trade Sizing Strategy — Money Management — How many
3. Exit Strategy — Risk Management — Minimize losses

4. Profit taking Strategy — Protecting Profits on the way up

All 4 strategies of your Trading Plan must be in place before making any trade
(Entry Strategy, Trade Sizing Strategy, Exit & Profit Taking Strategy)

EXAMPLE

Trade 1. You have $20,000 to trade with so you buy 20,000 shares of XYZ Co. @ $1.00 / share. You
have your exit (stop loss) set so that if the price drops 10% (90¢) you get out, and it does.

Remaining Trading Capital $18,000. Loss $2,000

Problem: No Trade Sizing Strategy

Trade 2. Once bit, twice shy, “they” say, you are now a little more cautious and only buy 5,000
shares of ABC Co. @ $1.00 / share and it goes up to $1.30 (+30%) you decide that’s great profit, I'm
not greedy & sell. How can you lose taking a profit? “I've made $1,500" you tell your friends, this is
great, you think, but you lost $2,000 on your first trade, you are down $500 or $19,500?

Problem: No Trade Sizing or Profit Taking Strategy!

No one trade should feel better or worse than the other, the share either fits all your trading rules or
it doesn’t, don’t make it personal! Don’t try to second guess or let your emotions tell you when to
sell, the market & your Exit & Profit Taking strategy will do that. Who knows how much higher it may
have go? After 10 or 20 trades this can get out of control & hard to manage!

JBL Risk Manager displays your Recommended Buy Quantity based on your Trading Capital,
brokerage fees and the last closing price. Initial Stop Loss & Breakeven prices are also displayed.
At any time during the trade you may enter an alternative Trailing Stop Loss price by entering value
beside day in New Trailing Stop column which will over-ride current Trailing Stop. Optional is a Time
Stop which triggers an EXIT if the share price has not made Breakeven in 10 days. The logic behind
this is that your money can probably be better spent elsewhere.

Click on New Trade | Long trade or click in Short trade Box | Click once in Symbol box

i /o =t T =
Trading Summary JBTL: Rick Manages vs4
Open Trades
Symbol [Trade [Sector [Sector @ Risk [%Risk [INITIAL Order [Status |Profit or Loss @ Current STOP [Hold Or Exit |
LONG TRADE I~ Bhort Sector Trading Capital [ 25000 Cash| 25000
Open Trades:0
symbol Recommended Buy Quantity Anticipated Buy Total [4750
Buy Date Buy Price x Quantity +Brokerage [29.95 = Actual Buy Total
Closed Trades
Symbol [Trade [ [Pate [open [High [Low [close [ATR 1A [Stop Loss [ Stop [ATR Stop [ Current Stop [Action [Hew Trailing Stop [Time Stop [s2 [s1 [P [R1 [R2 | P
Closed Trades: 0
Initial Stop Loss % [2 Breakeven Technical Stop [ @ [ stockspit
Maximum Risk | 500 Days Held Initial Stop Next Trade @
Preferred Initia Stop
Last Close Based on current Stop Loss Anticipated Sell Total
Sell Date Sell Price x Quantity - Brokerage |29.95 = Sell Total
Capital Diary
Description | Date T —
ave Trade ancel
Starting Capital 22/01

TOTE Capitat S2Z5000
Cash: $25000

Portfolio Comparison: Compare.
Current Portfolio: [Partfolio Long Trades

Create New /Load Portfolio ‘ Settings | Manage Capital ‘

| User Gu\de‘ Close [X] ‘



Click in Symbol box | select directory under Directories and/or enter symbol in Security box | OK
e. [rade ,_7 WI

LONG TRADE ™ short Sector Trading Capitsl | 25000 Cash | 25000
Symbol Select Security E\
B D Directories Securities
Date |Open |High | Low | Close |ATR ASKAAIl Or A [auB AUSTEROKERS HOLDINGS ORDINARY -l k2
] L | 1 o \Snares‘f“gi,\ﬂ“‘gas o :'E\é AUN AUSTAR UNITED ORDINARY &= 2
cj\\:h:;::\,\':sx\gajﬁ: s 2 [av AVJENNINGS LIMITED ORDINARY
Ci\shares\AS¥ \Equities In A-2\D Awe ALUMINA LTMITED ORDINARY
Cilghares\ASK Equities In A-Z\E AWE AWE LIMITED ORDINARY
El Eﬂares"\,igi\‘?“‘ﬁas %ﬂ :%E AM APEX MINERALS NL ORDINARY
ares quites [n A-
b Ao A EBG BILLABONG ORDINARY
Chshares\ASX Equities In A-2\( BEN BENDIGO AND ADELAIDE ORDINARY
C:\shares\ASK Equities In A-2\) BFG BELL FINANCIAL GROUP ORDINARY
Ci\shares\ASX\Equities In A-ZK
Initial Stop Loss % |2 - \charesl ASYIFm itise Tn 4-71 b
Maximum Risk | 500
Last Close - T e -
Sell Date | sell Price | * Quantity | - Brokerage [29.95 = sell Total
Diary
Save Trade I Cancel I

Recommended: enter Sector to control Sector Risk displayed in Trading Summary Page

Click once in Buy Date box | Click on Buy Date | Select Date | Hit OK

BL Risk Manager ¥8 =l x|

Trading Summary i, Rick Mansger vs
oo S0 Y = ’

Open Trades

Symbol [Trade [Sector [SR [2wR [INITIAL Order [Status [Profit or Loss @ Current 5TOP [Hold or Exit |

—iElx]
BHP - BHP BILLITON LIMITED ORDINARY
LONG TRADE I™ shart Sector Trading Capial [25000 Cash 25000
Symbol IEHP Recommended Buy Quantity | 125 Anticipated Buy Total |475El

Buy Date | Buy price [37.73 * Quantity + Brokerage |32.95 = actual Buy Tatal |

Date [0pen [High [Low [Close [aTR Ma [Stop Loss [o0 Stop [aTR o ) R N

Mon Tue Wed Thu Fri Sat Sun

1 2 3
4 5 8 7 8 9 10
i® 12 13 14 15 16 17
18 19 20 21 22 23 24
25 2 27 8 29

TaToday: 1/10/2009

Initial Stop Loss % |2 Braakevenl T ”Tl z ; | for I_ StDcKSp\itl
lear Date | | H ancel

Mazxirum Risk | 500 Days Held I exk Trade @
IMett Prafit Based on current Stop Loss | 34,264 Anticipated Sell Takal I
Sell Date | Sell Price | = Quantity - Broketage |32.95 = el Total |
Diary ;I
Add & Update Trading Diary Here _, — —
T
Capital: $25000
Cash: $25000
Portfolio Comparison: Compare
Current Portfolio:

Zreate New | Load Portfolio | Settings | Manage Capital | New Trade I Edit: | [elete | Help! | Close ¥ |

e.g. Last close 8/2/2008 was $36.14 but opened at $36.61 | alter Buy Price

BHP - BHP BILLITON LIMITED ORDINARY
LONG TRADE I” short Sector [Materials Trading Capital [ 25000 cash 25000

Symbol IBHP Recommended Buy Quantity I 130 Anticipated Buy Total |4?50
Buy Datel 11/02}2008 Buy Price |36. 14 * Cuankity |130 + Brokerage |32.95 = Actual Buy Total I

Date  |open [High [Low [Close [aTR Ma [stop Loss %o Stop [ATR Stop [current stop [Status [Enter TStop [Time [s2 [s1 [pp [r1 [rz |
11/02/2005 36,61 36.74 3546 35.85 161 3295 3226 3474 35.29 3602 3657 37.30
12/02/2005 36.15 36.95 3500 36,91 160 3295 3322 3554 36,22 3659 37,27 .64
13/02/2008 37.50 37.88 37.22 3735 159 3295 336 3682 37.09 3748 3775 314
14/02/2005 35.19 39.03 38.15 39.03 159 3295 3513 3786 3344 3874 39,32 IWE2
15/02/2005 35.36 39.78 38.20 39.29 158 3295 3536

37.51 3540 39.09 39.95 40.67
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Bl Ri an o 8.4

Trading Summary

Open Trades m

JBT: Rick Manages vs.4

Symbol iTrade iSectur ;5ectur@ Risk i%lﬁsk 1]][[11”. Order 15tdt|l5 1Pmﬁt or Loss @ Current STOP ; Hold Or Exit I

& Trade =loix|
BH P = BH P BILLITON LIMITED HOLD Trading Capital I 25000 Cah IZSUUU
LONG TRADE [ shor

Symbal I BHP Recommended Buy Quantity | 127 Anticipated Buy Total | 4750
OpenTrade gy pate[11/02/2008 By Price =23 % Quantity 123 + Brokerage [69.95 = Actual Buy Totdl | 479264

Date |open [High JLow [Close [aTR ta [Stop Loss (% Stop [ATR Stop [Current Stop [status [Enter stop [Time sz [s1 [ [R1 [R2 | =
3474 9529 3602 36,57 37.30
3554 22 ST 2T ITE4
3682 09 3748 75 384
3786 3844 3874 3932 3962
5751 3840 3908 3995 4067
3021 JBSH A7 3924 3953
3935 3953 3987 4005 40.39
I3 B2 W0B WS 4033 4

Closed Trai .
Initial Stop Loss % I 2 Breakeven I 3769 Technical Stop I I_ Far I_ Stock Split |

[z um Riskl 500 Days Heldl iz Trailing Stop |37.91 Mext Trade @ | 39.85
Preferred Initial Stop I

A o B [emas & $2070
546% Mett Profit | 39.73 Eased on current Stop Loss | 37.91 Anticipated Sl Total | 4820.35 & D ETtzo,
Sell Dahel Sell Price ¥ GQuantity | 129 - Brokerage |69.95 = Sell Total

Capital M. — =
Descriptio

Starting Cap ;I Save Trade | Cance

Cash: $25000

Closed Tri

11/02/2008 3661 3674 3546 3565 161
Symbol |T
12/02/2008 36,05 3695 35.90 3691 160

13f02f2008 37.50 3785 37.22 3735 159 34.02
14f02f2008 38.19 39.03 38.15 3903 159 34.02
15/02/2008 38.36 3975 3820 3929 158 34.02
16/02/2008 38.63 39.15 3849 3696 155 34.02
19/02f2008 39.90 4022 3970 3970 154 34.02
20f02/2008 39.70 3990 3365 3869 150 34.02

Current Portfolio: [Portfolio 455 Blue Chip
Create New [ Load Portfolio | Settings I Manage Capital | MNew Trade l Edit Delete l User Guidel Close [X] I

Hit Save Trade

(optional) *Let us use an alternative Initial Stop & update Recommended Qty

BHP - BHP BILLITON LIMITED ORDINARY
LONG TRADE I~ Short Sector iMateria\s Trading Capital [ 25000 Cash | 25000

Symbol | BHP Recommended Buy Quantity | 110 Anticipated Buy Total 14}'2?.35
Buy Date| 23/01/2012 Buy Price i42-34 ¥ Quantity l + Brokerage I59-95 = Actual Buy Total I

Date |open |High [Low |Close |ATR MA |Stap Loss |% Stop [ATR Stop |current Stop [Action [New Trailing Stop [Time stop [s2 [s1 [pp [R1 |r2 |

ItalStoploss% (2 Breskeven| Tevialstp| [ fr [ stokspit
Maximum Risk | 500 Days Held {-1_ Initial Stop W Next Trade @r_
Preferred Initial Stop ,_
Last Close [— Based on current Stop Loss W Antidpated Sel Total l_

Lowering Preferred Initial Stop from $39.07 to $38.00 is higher risk & results in reduced Share Quantity.

12



fui Trade

BHP - BHP BILLITON LIMITED ORDINARY

LONG TRADE I~ short Sector [Materials Trading Capital | 25000 Cash|25000
Symbol ]BHP Recommended Buy Quantity | 153 New Qty. Exceeds Max.Trade Size Anticpated Buy Total | 6547.97
Buy Date | 23/01/2012 Buy Price 142. 34 % Quantity | + Brokerage 169.95 = Actual Buy Total l
Date |Open |High [Low |Close [ATR M [Stop Loss [ Stop |ATR Stop [current Stop | Action [New Trailing Stop |Time stop |52 [s1 [pP [R1 [R2 |

Initial Stop Loss % |2 Breakeven] Technical Shopl r for r Stock Split

Maximum Risk | 500 Days Held [-1 Initial Stop [33.07 NextTrade @]
Preferred Initial Stop 140.00
Last Close

Based on current Stop Loss W Anticipated Sell Total ]7
Raising Preferred Initial Stop from $39.07 to $40.00 is lower risk & results in increased Share Quantity

New Quantity will exceed Max. Trade Size % so reduce to initial 110 Recommended Buy Qty as above.

(optional) Use an Alternative Stop to automatic ATR or % Trailing Stop

Date  |Dpen [High [Low |Close |ATR MA |Stop Loss |% Stop [ATR Stop |Current Stop [Status New Trailing Stop [Time stop|s2 [s1 [P [R1 [R2 |
20f0zf2008 9.10 925 891 894 0498 8.05 825 811

21j0zf2008 9.26 935 9.0 928 04905 6.11 B8.35
22f0zf2008 920 936 9.05 930 04846 6.11 8.37

669 882 9.03 9.16 9.37
899 9.14 9.24 939 949
853 9.11 9.24 942 955

Initial Stop Loss % [ 1.75 Breskeven [9.26 Technical Stop | |_ for |— Stock Split |
Maxim um Riskl 1339.02 Days Hddl 3 Trailing Stop |8.39 Next Trade @ | 10.23

Enter Trailing Stop value in "New Trailing Stop™ column (after updating database)
Date  |Dpen |High [Low |Close |ATR MA |Stop Loss |% Stop [ATR Stop |Current Stop [Status New Trailing Stop |Time Stop|s2 |1 [pp [R1 [R2 |

20/02f2008 910 9.25 891 894 04988 8,05 825 8.11 869 882 903 916 937
21f02f2008 926 935 9.0 928 04905 6.11 835 8.37 8.37 899 9.14 9.24 939 949
22/02j2008 920 936 905 930 04846 Bl 837 839 9.02 893 9.11 9.24 942 955

Initial Stop Loss % [ 1.75 Breakeven | 9.25 Technical Stop [9.02 [ for [ Stock spli |
M zxdim um Riskl 1339.02 Days Held|3 Trailing Stop ]9-02 Next Trade @ I 1023
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Portfolio Comparison - Hit Compare and select Index folder | OK

= JBL Risk Manager V8 =Ex]

Trading Summary JBL: Rick Ransagex vs

Open Trades

Symbol [ Trade [Sector [sR [%R [INITIAL Order [Status [Profit or Loss @ Current 5T0P [Hold or Exit |

Open Trades: 0 Winning: 0/ 0% Winning Total: $0 Average Winner: §0/ 0.0% Trade Expectancy: $0

Losing: 0} 0% Losing Totalk: $0 Average Loser: 0/ 0.0% Average Days Held: 0.0
Select Directory x|
Closed Trades Prink Select the MetaStock directory or MetaStock directory path
Symbeol | Trade [INITIAL Order 55 R - Multiple [¥ariance
] [=cn ]|

[ long  $36.61 x 130 + $32,95 = $4792.25 on 11/02/21 after 9 Days 0.67 0,00

Closed Trades: 1 Won: 1/ 100% win t Win: $336 [ 7.0% Trade Expectancy: $336
Lost: 0/ 0% Loss tLoss: $0/0.0% Ay, Days Held: 3.0

|c:tsharestasitindices o Cancel

Capital Management

Description ||),,tE |nm.,u“t Total Brokerage: $65.90 (Closed Trades Onky) Total Gain/Loss (R): 0.67 Standard Deviation:
Starting Capital 1/10/2000 25000 Average Expectancy (R): 0,67  System Quality Number:
Capital: $25335.80 4 150
Cash: $25335.80

Portfolio Comparison:
Current Portfolio: [Portfolio Long Trades
Create New f Load Portfolio | Settings | Manage Capital New Trade I Edit I Delete. | Help! | Close ¥ |

Comparison of Portfolio Performance and Indice over the same period:

Total Brokerage: $65.90 (Closed Trades Only) Total Gain/Loss (R): 0.67 standard Deviation:

Average Expectancy {R): 0.67 System Quality Number:
$335.80

Capital: $25335.80 4 iy

Cash: $25335.80
Portfolio Comparison: A 15.54% Caompare | Symbal: X400 W -17.20% Since First Order: 1102(2008

Here your portfolio is only up 1.34% but is performing more than 17% better than the XAO - Index

To edit, view or delete any Open or Closed Trade or Capital click on that item and then click on
the appropriate button below or simply double left mouse click on item to edit/view.

J Mew Trade Edit [ ¥iew Closed Trade Delete Closed Trade
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Trade - Performance & Reporting

Al Trades - Win Total: $12255.61 Average Win: $3071 | 34.6%  Trade Expectancy: $1653
Loss Tokal: #-715.76 Average Loss: $-239 [ -2, 7% Av. Days Held: 15.7
I_Dng Trades - Win Total: $12285.61 Average Win: $3071 [ 34.6%  Trade Expectancy: $1976
Loss Total: $-429.55 Average Loss; $-215/-2.5% Av. Days Held: 14.7
Short Trades - Win Total: 40 Average Win: $0/0,0% Trade Expectancy: §-266
Loss Total: $-256.21 Average Loss: $-286 [ -3.2% A¥. Days Held: 2z2.0
Total Brokerage: $502.25 (closed trades only) Total Gain/Loss {(R): 11.59 Standard Deviation: 2.37
Average Expectancy {R): 1.66 System Quality Number: 1.85

i $11743.905
Capital: $61743.905 & ' 0
Cash: $52919.73

Portfolio Comparison: & 60.39% Compare I Symbol: A0 W -36.90%

Trading Expectancy is probably one of the most important factors in trading/investing success.
Unfortunately most people have not heard of the concept. Out of the 25 or so trading books I've read
only a few even touch on any aspect of Money & Risk Management & fewer still, explaining Trading
Expectancy. Put simply, trade expectancy is the average $ amount you can expect to win (or lose) per
trade, based on past results. Here’s the formula that is used to calculate trade expectancy:

TE = (Probability of Win * Average Win) - (Probability of Loss * Average Loss)

As an example let’s say that a trader has a system that produces winning trades 30% of the time.
That trader’s average winning trade nets 10% while losing trades lose 3%. So if he were trading
$10,000 positions his expectancy would be:

(0.3 * $1,000) - (0.7 * $300) = $90

So even though that system produces losing trades 70% of the time the expectancy is still positive
and thus the trader can make money over time. You can also see how you could have a system that
produces winning trades the majority of the time but would have a negative expectancy if the average
loss was larger than the average win:

(0.6 * $400) - (0.4 * $650) = -$20

In fact, you could come up with any number of scenarios that would give you a positive, or negative,
expectancy. The interesting thing is that most of us would feel better with a system that produced
more winning trades than losers. The vast majority of people would have a lot of trouble with the first
system above because of our natural tendency to want to be right all of the time. Yet we can see just
by those two examples that the percentage of winning trades is not the most important factor in
building a system. Your trade expectancy should always be positive and you should understand what
it all means. Everyone is looking for that highly reliable trading system, but expectancy is the key. The
key to expectancy is how you get out of the trade not how to get in and it's how to take profits and
protect any profits. Trade Expectancy is the profit you're expected to make per trade based on past
results. Expectancy, position-sizing and other aspects of Money Management are far more important
than trying to discover the Holy Grail of an entry system or indicator(s). Unfortunately entry techniques
are where the vast majority of books and talking heads focus their attention. You could have the
greatest stock picking system in the world but unless you take this Money Management issue into
consideration you may not have any money left to trade the system. Having a system that gives you a
positive expectancy should be in the forefront of your mind when putting together a Trading Plan.
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Closed Trades: 7 Won:
Losk:
Closed LONG Trades: 2 Won:
Losk:
Closed SHORT Trades: 5 Won:
Lost:

Capital Management

Trading Performance Summary

6 [ B6%
1] 14%

Z [ 100%
0/ 0%

4 | B0%
s 1 20%

Description |Date IAmount

Starting Capital 23022005 25000

Win Total,
Loss Total

Win Total.
Loss Total
Win Total
Loss Total

: $1782.07
: $-195,35

: §542.43
: 40

: $1239.64
; $-195.35

Total Brokerage: $1029.30 (closed trades only)

Average Win:
Average Loss:

Average Win:
Average Loss:

Average Win:
Average Loss:

Capital: $27184.42 &

Cash: $6595.58

: $297 [5.6%
2 $-195 [ -4, 1%

: $271 [ 5.1%
: 0/ 0.0%

: §310 [ 5.6%
s §-195 [ 4, 1%

$2184.42
8.74%

Trade Expectancy:

Av. Days Held:

Trade Expectancy

Av. Days Held:

Trade Expectancy

Av. Days Held:

T 22y
21.6

: 4271
79.5
: 209
18,4

Summary: 7 Closed Trades with 2 Long Trades with a Trade Expectancy of $271 and a Win/Loss
ratio 100% & average $win $271 (5.1%) and $loss 0 for an average trading period of 29.5 days. 5
Short Trades with a Trade Expectancy of $209 with a Win/Loss ratio of 80% win & 20% loss and $310

(5.8%) average win & $195 (4.1%) loss average trading on average 18.4 days.

Began with $25,000 and now have $27,184 with $1,029.30 in brokerage removed + 8.74%
After research | find you can rely on these numbers a little more after 30 — 50 more trades.

N.B. Brokerage can get out of hand quickly, if not monitored correctly
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Power Pivot Points

% Trade =15 x]
ﬁQ P- A.Q UARIUS PLATIN UM. ORDINARY EXIT tradingcapital 5987209 Cash |44691.70
LONG TRADE Sector [MINING
Symbaol l AGP Recommended Buy Quantity | 2326 Anticipated Buy Tokal | g3g2.107

Buy Date | 22/12/2008  Buy Price |3.59 % Quantity 2245 e |29.95 — Achual Buy Total [ 6053.50
imelsz2 [s1 [pp [r1 e |

Date |Dpen [High |Low |Close [ATR MA |Stop Loss |2 Stop [ATR Stop [Current Stop [Status [Enter St <
22/12/2008 359 407 341 365 041 3166 3251 3285 305 335 371 4401

z3f12j2008 372 382 341 363 045 3166 3267 2991 3285 321 342 362 383 403
z4f12j2008 331 373 331 368 0419 366 331z [phreBIt 3153 3417 3573 3837 3.993

25z 20 "Public Holiday - no price data”

26(12)2008

29(12/2008 368 385 350 360 0422 3166 324 5006 3412 330 345 365 380 400
30/12/2008 370 378 350 366 0423 366 3294 2935 3412 3367 3513 3647 3793 3.927

31/12/2008 360 375 353 375 0419 3186 512 3375

Inikial Stop Loss °.-"ol 1.75 Breakeven | 3617 Technical Stop |

3457 3603 3677 3823 3

Stock Spli

[GE Risk! 1047763 Davs Held I 23 Trailing Stop |4.43? Mext Trade @ |4.11?

7

$1085.05
A Y3a1a, Mett Profit | 410 Biased onicurrent Stop Loss | Anticipaied S| Tobal |
SellDats 1410172005 sglprice 3.9 % Quantity [2245 - Erckerage [23.95 = sel Total [aoz7en A $EELD

Maotes | 2112/ 08 CROSSOVE 10 30 MA =

;] Save Trade | Caneel |

Contrary to popular belief, most consistent intra-day traders do not spend their days attempting to
predict price action by “picking tops” or “picking bottoms”. They spend their days executing a well
drafted simple to follow trading plan. This strategy is included so that you may test it and come to your
own conclusions. The writer found it may be of interest to both short and long term investors.

Pivot Point Support & Resistance Levels

The day's trading activity can generally be thought of as revolving around and gravitating towards the
Daily Pivot Point level. (PP) As price moves away from this zone and approaches either the first level
of resistance (R1) or the first level of support (S1), market behaviour becomes increasingly critical.
Any rejection of these newly attained levels increases the likelihood of a return to the PP. On the
other hand, a breach of either of these levels is regarded as market acceptance and a perceived
change in the valuation of the instrument being traded.

Once the market has made a convincing break of a particular support or resistance level, that level is
considered to have reversed its support/resistance role, and, subsequently, becomes a test point for
further market activity. For example, if the first level of support (S1) is penetrated to the downside, any
return to that level is considered a test of that level's integrity. The rejection of any price advance back
towards the level of S1 is considered to be a successful test of that breach, and adds to that level's
credibility as a renewed valuation point. Furthermore, any additional move away from that level has
the potential to force the market through the next level of support or resistance, drawing players of
even a longer time-frame into the market, and so on, continually expanding the market's range of
activity.

The longer time frame traders will “wake up” or become active as we expand price to and or beyond

the inner levels of the Pivot System. As price breaks through the levels of R2 or S2 they will most

likely resolve the price action in one of two ways. First, we will see an acceptance of the new found
17



value resulting in what we refer to as trend days where price seems to move only in one direction with
force. Alternatively, if the new found value is not generally accepted by the longer time frame traders,
price will attempt to find its way back to the Daily Pivot Point.

An important point to remember about these Pivot Numbers is that they act as potential support and
resistance zones throughout the trading day.

Keep in mind, that pivot points are short-term trend indicators, useful for only one day until they need
to be recalculated and JBL Risk Manager will do that for you each day.

As a definition, a pivot point is a turning point or condition. It is a level in which the sentiment of the
market changes from "bull" to "bear" or vice versa. If the market breaks this level up, then the
sentiment is said to be a bull market and it is likely to continue its way up, on the other hand, if the
market breaks this level down, then the sentiment is bear, and it is expected to continue its way down.
Also at this level, the market is expected to have some kind of support/resistance, and if price can’t
break the pivot point, a possible bounce from it is plausible.

Why PP work?

They work simply because many individual traders and investors use and trust them, as well as bank
and institutional traders. It is known to every trader that the pivot point is an important measure of
strength and weakness of any market and will likely result in major price movement.

Jprp R2 it
: l H '.-l"l."
)
I. R1 - 12000
| __-Target
} -~ _____Entry PP T 1220
‘| g W g S A Lol s1 .
Ill o i o é
3 e
~8top S2 e

Click to View 10 minute Power Pivot Point Video http://au.youtube.com/watch?v=g10TIckBG48
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RTC Risk Tolerance Calculator (Settings Page)

L) & i
7.49 s 10
12.49 2 10

Money Management ([
Capital Above IMau %o Risk Trade Size %o ]_
0 F 19
50001 1.75 14
100001 1.5 9
150001 1 ]

Y4 o
.4. ‘:‘. ‘ 1{., {The «ffe:t of one loss after another on Trading Cagpital)
"k b o STARTING
— —
CAPITAL
each w MAX % RISK
% E 4 DRAWDOWH COMPARISCH »

PROGRESSIVE LOSING

TRADES
o

LOSS

Erakerage |TOTAL LDSS)
—

TOTAL LDSS

Brokerage
; r—

:

1. Enter Starting Capital
2. Enter Brokerage (each way)
3. Enter Both Maximum % Risk values for comparison

You will need Microsoft Excel otherwise download Excel Viewer 200 FREE below:

http://www.microsoft.com/download/en/details.aspx?id=10
(Internet connection is required to download Excel Viewer)

{The effe:t of one loss after another on Trading Capital)
STARTING

fter 20 losing trades in a row you have last $8309.81 OR 33.24% LIS T  After 20 losing trades In a row you have lost $16037.36 OR 64.16%
each way MAX % RISK MAX 5% RISK
BROKERAGE [ 2 |eorawnowncomparison e [ 5 |

PAOCRESSIVE LOSING

BALANCE TRADES 5 A BALANCE

23,05020 | 93
L 32250802 9039 S
2241606

20,362.66

e p183H52 T

C3RITTI0

S pITABBA 69

6 5A551
55624 |

U Hisedrez $13,509.00 |

The above shows how your Trading Capital can diminish from one loss to another based on your
Maximum % Risk. It’s irrelevant whether you replace $’s with £’s or € the result remains the same, how
much risk are you prepared to accept? Why not also try the Compound Growth Calculator?
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JBL Risk Manager Utilities

Print Closed Trades Locate Print button beside Closed Trades to print with Portfolio performance

To Backup Portfolio(s) Locate PortfoliosV1.ini in RiskManager folder in Application Data folder. For
XP users hit START | Run | %appdata% | RiskManager | Copy PortfoliosV1.ini If any
portfolio(s) gets corrupted delete PortfoliosV1.ini and restore backup or begin re-entry

To Remove Program Hit Start | All Programs | Uninstall JBL Risk Manager |

To Unlock Trial Period When ordering quote your unique Trial Registration Number, displayed in
trial window, you will be emailed an unlock key as an attachment. Don’t attempt to open it.

Copy & Paste or Save it to your desktop. Open JBL Risk Manager | Install License | Select

@ RiskManager
Registration Enkries
RiskManager.key e | Open | hit Try | Close | Re-open JBL Risk Manager

JBLRM - SUPPORT - support@paconsulting.net.au

To transfer JBLRM onto another Computer or your existing Computer after C Drive Upgrade or Crash
Hold down (Shift + Ctrl + A) keys and at the same time left click on RiskManager.exe shortcut icon. This will
generate an authentication number and completely remove program preventing further execution. Send the
authentication number exactly as it appears and the new Trial Registration Number to me after downloading trial
at www.paconsulting.net.au/uploads/setup.exe On confirmation | will send a new key to you promptly.

BULL Market — A period in which market prices rise faster than their historical average. Bull markets can happen as a result
of an economic recovery, an economic boom, or investor psychology. The longest and most famous bull market is the one that
began in the early 1990s in which the U.S. equity markets grew at their fastest pace ever.

BEAR Market — A period in which market prices fall, accompanied by overall pessimism. If the period of falling stock prices
is short and immediately follows a period of rising stock prices, it is instead called a correction. Bear markets usually occur
when the economy is in a recession and unemployment is high, or when inflation is rising quickly. The most famous bear
market in U.S. history was the Great Depression of the 1930s.

Static Initial Stop vs. Dynamic Initial Stop
The Initial Stop (Static) default option during new trade set-up basically answers the question:
“If I have x dollars to spend and I'm willing to risk up to'y amount (includes brokerage both
ways), how many shares should I buy (or sell) and at what price should my initial Stop Loss be?

My preferred option, it avoids Stop Gunning & best optimizes available CORE Trading Capital.

The Preferred Initial Stop (Dynamic) option during new trade set-up tries to answer the question:

“If I have x dollars to spend and I'm willing to risk up to 'y amount (includes brokerage both ways),
how many shares should I buy (or sell) if I placed my Preferred Initial Stop Loss at price z?”
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R-Multiples - R-Expectancy - System Quality Number

It is with great respect and appreciation from the team at IITM that | can now also include the
excellent trading and performance algorithms of Dr. Van K. Tharp. Joseph Barrington-Lew

Dr. Van K. Tharp talks about calculating a System Quality Numberswm as quoted:
(R-Expectancy / Standard Deviation of R) multiplied by the square root of the No. of trades.

If the number is above 1.65, then your system makes money at greater than a chance level.
Greater than 2.0 then it’s a really good system & if it's above 2.5 then it's a GREAT system!

Total R Gain / Loss = Sum of all R-Multiples

R-Expectancy = Sum of all R-Multiples / Number of Trades

R-Multiples (Reward to Risk ratio) = Nett Profit / Loss / Maximum Initial $ Risk
Standard Deviation = Square Root of the (Sum of all the Variances/No. of Trades -1)
Variance = R-Multiple minus R-Expectancy and the result squared

50 — 100 trades would give you a reasonable indication regarding performance
A minimum of 2 closed trades is necessary before it will display

Closed Trades

Symbol [Trade [INITIAL Order |FINAL Order |Nett profit / Loss |R - Multiple [variance |
B long  $41.81 x 137 + 429,95 = $5757.92 on 1/04/2008  $48 x 137 - $29.95 = $6546.05 on 4/06/2008 $788.13 ] 13.69% after 64 days 1,30 0,19
ORR long  $3.28 x 1666 + $29,95 = $5500,99 on 1/05/2005  $4.05 x 1666 - $29,95 = $6725.45 on 26/05/2008 $1224.46 | 22,26% after 25 days 2,11 1.57
EHP long  $42.30 % 122 + $29,95 = $5190,55 on 1/05/2005  $40 % 122 - $29,95 = $4850.05 on 10/06/2008  $-340.50 § -6.56% after 40 davs  -0.62 2,20
EHP long  $44.67 x 115 + $29,95 = $5167 on 6/05/2008 $52 % 115 - $29,95 = $5950,05 on 29/05/2005  $783.05 / 15.15% after 23 days 1,45 0,35
fa 1] long  $3.70x 1666 + $29,95 = $6194.15 on 10/06/2005 $3.60 x 1666 - $29.95 = $5967.65 on 19/06/2008 $-226.50 ) -3.66% after 9 days  -0.35 1.46
HYM Short  $4.08 x 1532 + $79,95 = $6330.51 on 19/05/2008 $3.05 x 1532 - $29.95 = $4702.55 on 19/06/2008 $1468.06 | 23.19% after 31 days 2.49 2.64
ABS Short  $1.34 x 4238 + $79,95 = $5737.65 on 1/05/2008  $1.36 x 4235 - $29.95 = $5793.63 on 15/05/2008 $-215.85 § -3.76% after 14 days  -0,36 1.48
Closed Trades: 7 Won: 4/ 57% Win Total: $4263.70 Average Win: 1066 [ 18.6%  Trade Expectancy: $497
Losk: 3/ 43% Loss Total: $-752.85 Average Loss: $-261 | -4.7% Av.Days Held: 29.4
Closed LONG Trades: & Won: 3/ 60% Win Total: $2795.64 Average Win: $932 [ 17.0% Trade Expectancy: $446
Losk: 2 [ 40% Loss Total: $-567 Average Loss: $-254 | -5.1% Av.Days Held: 32,2
Closed SHORT Trades: 2 Won: 1] 50% Win Total: $1463.06 Average Win: $1468 [ 23.2%  Trade Expectancy: $626
Losk: 1 [50% Loss Total: $-215.85 Average Loss: $-216 [ -3.8% Av.Days Held: 225
Capital Management
Description |Date IAmount | Total Brokerage: $519.30 {closed trades only) Total Gain/Loss {R): 6.02 Standard Deviation: 1.25

Starting Capital 4/04/2008 25000
Capital: $31383.43

Cash: $10928.35

System Quality Number (SQN) is a registered Trademark of The Van Tharp Institute

$6383.43 Average Expectancy (R): 0.56
i .

25.53%

System Quality Number: 1,77

Further information at www.iitm.com
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Sector Risk Dr. Alexander Elder said, "Take care of your losses and your profits will take care
of themselves". What this guru means is control your risk by keeping your losses small & letting
your profits run. Controlling Share, Sector & Market Risk is vital to trading success.

Dr. Elder recommends not losing more than 6% in any one month, if you do stop trading for the
remainder of the month. “"Come into my Trading Room” - A Barron’s Best Investment Book of 2002

“Limit your Total Risk in any one industry sector to 6% of your current Core Trading Capital.”
Six (6) open positions, if your maximum Risk per Trade for every open position is 1% of your Core Trading Capital.
e.g. Three (3) open positions, if your maximum Risk per Trade is 2% of your Core Trading Capital.

The above example does not mean you are limited to only holding 3 open positions in any one sector. You may open a fourth
when you have covered the risk in any one of the other 3 positions (the trailing stop is at or above the breakeven price) displayed
as a 4 in the Trading Summary Page and a fifth when you have covered your risk in another share within that sector; and so on.

Open Trades

symbol [Trade [Sector [ewRisk [SR [INITIAL Order

MAE  Long  Banking 175 W 422,84 x 370 + $29,95 = §3480.75 on &/
WEC  Llong Banking 175 W $20.50 x 417 + $29.95 = $8578.45 on 6/0:
&MZ  Llong Banking 175 A $12.71 %626 + $29.95 = $7956.41 on 3/
BHP Long  Materials 175 & $27.95 x 285 + $29,95 = $5079,55 on 30
CBA  long Banking 175 A& $27.55x 190 + $29,95 = §5253.45 on 3/

l

Market Risk

You should control your Market Risk and optimise your Trading Capital by 10
managing the amount of trades you have open to between 5 and 10 depending 10
on your maximum % Risk / Trade. e.g. Maximum 20% if you are using the 2% 10
rule and 10% if you are using the 1% rule. Adjust this percentage to suit your
own risk profile. Determine your own risk tolerance with the Risk Tolerance ment el RTC | Brokera
Calculator supplied with JBL Risk Manager. - - -
Ris rade ITrade Size Yo | Trade 5i
SUMMARY (Settings page | RTC)/ 14 0
14 15000
El 55000

Never Trade with more than 20% of your Trading Capital in any one trade.
e.g. If you have $25,000 in Trading Capital, never trade with more than $5,000 in any one share.

Never Risk any more than 2% of your Trading Capital in any one trade.
e.g. If you have $25,000 in Trading Capital, never risk more than $500 in any one share.
(Always allow for brokerage: if brokerage is $50 each way your maximum risk is now $400)

Never Risk more than 6% in any one industry sector.
e.g. With 3 open positions, if you are using the 2% rule, 4 open positions if using 1.5% and 6 if using the 1% rule

“I wish you all share trading success” Joseph Barrington-Lew

Protecting your Trading Capital
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