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Finotec Disclaimer and Risk Warning
Risk Warning

Note that spot foreign exchange (also known as forex or FX) and derivatives such as options, as well as commodity futures and CFDs
are leveraged and volatile instruments. You should therefore be aware that although this type of trading may allow for substantial profit,
in certain adverse market circumstances, it may also allow for equally substantial loss.

Leverage works both ways: for or against you. Leverage trading may therefore lead you to lose your total initial margin deposit and
maintaining your positioning such cases may require that you deposit additional funds. In the event that you should fail to meet a margin
requirement, the system may automatically liquidate your position and you will be responsible for any ensuing losses. To manage
exposure and reduce risk, you can use risk-reducing strategies such as limit or stop loss orders.

Trading forex, options and futures and CFD’s is not always suitable for every investor and you should consult your financial adviser
before you start trading. Before deciding to trade currencies and other products and derivatives offered on our platform, you should
carefully consider and set your risk capital, investment goals, level of knowledge and experience. You should not trade money that you
cannot afford to lose. You should be aware of all the risks associated with forex, options, CFD, and futures trading. These include, but
are not limited to — market volatility, leverage, limited regularly protection, creditworthiness which may have deep impact on the price or
liquidity of currencies or the aforementioned financial products.

Internet Trading Risks

You should also be aware of the risks involved in utilizing an Internet-based operation trading system including — but not limited to —
failure of software, hardware, and Internet connection. Since Finotec Trading Inc. does has no control over signal power, its supply or
routing through Internet, your equipment or its connection reliability, Finotec is not responsible for communication delays, failures or
distortions when trading through the Internet. Finotec uses back-up contingency plans and systems to reduce and minimize possible
system failure occurrences.

Note that you may always trade via phone.
Accuracy of Information

The Finotec website content is subject to change at any time without notice. It sole purpose is to help traders make informed and
individual trading decisions. Finotec has implemented reasonable measures to ensure the accuracy of the information displayed on its
website. Finotec, however, does not guarantee the accuracy of this information, and is not liable for any damage or loss which may
result directly or indirectly from the site’s content or your failure to access the website, for any failure or delay in the transmission or
reception of any notifications or instructions sent via the website.

Legal Restrictions

Foreign exchange trading is available only to and from jurisdictions where sale and solicitation are lawful, and in compliance with
applicable laws and regulations in those jurisdictions. The investments and services mentioned and offered in this document and on the
Finotec website are not available to individuals residing in any country where the provision of such investments or services would be
contrary to local legislation or regulation. It is the sole responsibility of visitors to the Finotec website to make certain that the terms
comply with any local law or regulation to which they are subject.

Market Opinions

Any information contained in this documents and on the Finotec website including, but not limited to news, opinions, analyses,
forecasts, reports, research, analyses, prices, are offered as general market commentary, and do not constitute investment advice or
recommendation. Finotec is not liable for any damage or loss, including without limitation, any loss of profit, which may result directly or

indirectly from reliance on or use of such information.

Finotec is not responsible for the accuracy of other sites' information content provided by third parties who have links to or from our
website.

Finotec does not subscribe to any dispute resolution bodies.

Finotec Trading Inc. is a fully owned subsidiary of Finotec Group Inc, whose Common Stock trades on the OTC Pink Sheets
(OTC:PINK), under the trading symbol "FTGI" and is fully reporting under the Securities Exchange Act of 1934.
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1 Finotec Corporate Information

Established in 1998, Finotec has become a leader in the world of real-time Internet currency and
commodities trading. Finotec is fully owned by Finotec Group Inc. (registered on the NASDAQ) which
provides retail customers access to the largest financial markets.

1.1 About Finotec

Finotec offers a real-time online trading platform operating 24 hours a day and powered by the group’s
centralized financial market dealing room.

Finotec is the market-making arm of the corporation, and distributes live and instantaneously executable
trading prices in global currencies, indices, commodities and interest rate products through the group’s
online trading system. This includes quotations on various options and exotic options products.

Our mission is to offer our clients the best trading platform and an exemplary service at low costs, as well as
low margin requirements with total safety of funds. We offer real-time prices in Currencies, Commodities,
Options, CFD’s and Stocks on all major indices, all on the same platform with the most competitive spreads
in the market.

Finotec's professional staff is available from Sunday through Friday 14:00 GMT in order to answer questions
and provide assistance to its customers and partners. Finotec's clients and partners can benefit from a wide
range of resources including market analysis and research, real time charts and news alerts by SMS. We
also offer full support for VIP clients.

1.2 The Advantages of Finotec’s Trading Platform

» Instant order execution. Orders placed on the Finotec software are executed immediately online.
Traders can also place stops or limits on open positions or have them pre-set on market orders.

» Optimum Compatibility and performance. The Finotec Trading Platform takes only a few minutes to
download and install and will perform flawlessly on any Windows operating system.

Ensured SSL protocol for your security protection.

» Customizable Trading Window. Add only the products you wish to trade and view live prices for.
Select from a list of leading currency pairs, equities and commaodities.

» Real-time account and margin information. Your account balance, usable margin, and value of open
positions are displayed in the trading software in real-time.

» Real-time Charts, News and Quotes. Finotec’s Trading Platform software has charts, news, and
quotes that are easily accessible from the menus.

» Multiple order types supported. Traders can initiate a position with a Market order, a Limit order, or a
Stop order. Positions can be closed with a Stop, Limit, At-the-market, or Trailing stop order.

» Service and Support. Finotec clients have access to 24 hour technical support, as well as 24 hour
trading by telephone or chat.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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2 Setting Up A New Account

This chapter will explain the procedures for setting up a hew account and logging into the Trading Platform.

2.1 Registering for an Account

Enter your details as shown below on the Finotec.com home page in order to register for a new account and
click Join .

[ZIFinot
L AT TR AT

MOREproducts

.M_QBEopportunlties

Entgr your
LEFL]
Commodities
First name Last Name Email Addres=
| | |
Country Telephaone Humber: Aocount currency

| Select country W | I_ I_ | | EUR W |

Your browser will open up the Open Trading Account page of the Finotec web-site.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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2.1.1 Registering for a Demo Account

Open Trading Account

Please complete the form below. Mandatory fields marked *
Steplofs

Individual Account

Account Type

@' Open a Dema Account
D Open a Mini Account

G‘ Open a Standard Account

1. Select the Open a Demo Account button at the open trading account page.

2. Your browser will acknowledge the opening of your demo account.

[ZIFinot
| (T e TR T
|

You are here: Home *

Thank you

Thank %au
You have a demo account nowl

3. You will shortly receive an e-mail message to the e-mail account you provided as follows:

Subject:  Dema Account Details

]

Dear User Test,

Thank you for opening a Free Demo Account.

With Finotec Free Demo account you will learn how to trade profitably utilizing our real time an-
line trading systern.

The Finotec Free Demo account allows you to become familiar with our trading platform and the
Finotec financial products, and that.s how you can becaorme an experienced investor.

Please remember and save your Demo Account personal details:
Login:
Passward:

In arder to start trading, please enter your Login and Password here: Dermo Trading System

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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2.1.2 Registering for a Live Account

1. Select the Open a Standard Account button at the open trading account page.

Open Trading Account

Please complete the form below. Mandatory fields marked *
Step1ofs

Individual Account

Account Type

'D Open & Demo Accourt

'O' Open a Mini Account

'@' Open g Standard Account

| Mext =

2. Follow the on-line instructions and enter your details as requested.

Open Trading Account

Please complete the form below. Mandatory fields marked *

Step 30f &
Title - Select Title - v |

*First name |TEST

"Lazt Mame |._|Serf.;.._|r

Gender | Select gender - V|

*Mationality | Cyprus v |

‘Date of Birth |-|:||:|- vH-MM- vH_Ww_ v|
"Oocupation | |

IDPazsport Mo, | |

‘Residency far Tax | |

Upon completion of the account registration process you will be ready to trade using the Finotec Trading
Platform.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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2.2 Login

The Finotec Trading Platform software can be launched from Finotec.com home page. Enter your User
Name and Password exactly as you have received it (noting whether letters are upper case or lower case)
and click Login .

Login to Your Finotec Account
Liser Marme Password

| I e

Forgot“our Pasaword™ MWew Trader?

You will be asked to choose your account type.

Please choose your account type:

and Return to the

If you have input your information correctly, you will be connected to the main screen of the Trading Platform
and are ready to trade in your account.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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3 Description of The Trading Platfo

This chapter will provide a basic description of the Trading Platform as well as explain how to trade using the
Beginner's View of the Trading Platform.

3.1 The Trading Platform

A http:/ifinod2.finotec.com - Forex Deal Computer, - Microsoft Internet Explorer

Configuration CFD Commodities Equity Forex Report News Live Help

| RATE!

Easvilladele 2 =

* EURAISD [_]Enable ¥ GBPAJSD [] Enable Table Trade r Chart |
amount: AnountEErt Il EuRUSD Options Windows
BUY

‘ & 1years | v Daily - Add indicator ‘

14133 1438 20420 20423

order || option | Order || oOption
14136
0.01% +0.17%0 _ﬂtl
i i -
Lo 1.40232 High: 1.4152 | Lowy: 2.0304 High: z.0444

¥ USDJPY ] Enable ¥ USD.CHF [_] Enable
Amount: (150000 [~ | Amount: (150000 [~|
BUY BUY %ﬁ‘ 15

17.00

16.97 11781 11786

order || option | Order  |[  oOption
+0 4600 +0. 3440
s s
L. 116,25 High: 11725 | Low:1.1741 High: 1.1255

¥ USD.CAD [_] Enable ¥ USA00AUSD [ | Enable

Amount: (150000 [~ | Amount:(ss [ ]

ANce.carm

BUY BUY MNov 2006  Mar  May  Jul  Sep  Nov 2007 Mer  May il Sep
iy
05304 05509 010,25 072,25 ‘ﬂ we Rl L DEIEEEY
| order || option | Order  |[  oOption
1634 +1364
= L Equity  |Available Exp..|
Lo 02725 High:nssar | Low: 2121.50 High: z174.12

Portfolio
Transactions r Options r Orders r SMS Alert

Trs .. Pa.. Trs, Date E:S | Curt | Amounti | Curz | Amountz|  Rate Walue Date T Rate R |Closing . JOpened . |Closed ... TF 5L |Tri...
130... [130...|  z7-SEP-m07oz00:35 Sell | USD | 1rso00 | JPY | e0z000 | 11544 117.00 0.00 1,651
130...|130... | :7-SEP-mo7 0z 00: 37 Buy | EUR | m74é USD | 100,000 1.4135 14133 0.0000 -10
130...|130... | :7-SEP-mo7 0z 00: 37 Buy | EUR | 10000 | USD | 141,350 1.4135 14133 0.0000 -14
1. |12% 15-SEP-m07 07 16: 13 Buy |USA 10 LISD 0,435 043 50 15-WAR -z007 7035 0.00 257

Z|m|m|m| =

|@ = & Internet

The default main screen under the advanced view is divided into 4 panes:
» Easy Trade

> Profile

» Portfolio

» Rates (Chart/Table Trade)

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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The Finotec Trading Platform is a Windows-based
tool, with a standard set of menus. The various
menus will be described below in the user manual.

Each of the panes on the screen can be expanded
by clicking on the Maximize arrow in the upper right-
hand corner of the pane, as shown. Alternatively,
you can expand the pane by double clicking on the
title bar of the pane.

The expanded pane can be restored to normal size by double clicking once again or by clicking the Restore
arrow in the upper right-hand corner of the pane.

Thus for example, a screen displaying only the instrument chart of the Rates pane after it has been fully
expanded will appear as follows:

A http:/ifinod2.finotec.com - Forex Deal Computer, - Microsoft Internet Explorer

Configuration CFD Commodities Equity Forex Report Hews Live Help

] RATES
Table Trade | Chart |
EURAISD Options Windows

| &« e by || |
|
|||f|| .| 1138

I‘IIIII ' ‘ :1.33

JI|'||“"|||‘| |p|J h I| ‘Ii||||||| -:1.35

||||| |

"‘m“““"uilll\ [|||“||l|||||||i|"l“ i J ||| _:1 .32

i ruJ ol

Ly '|| b 'H" ‘ fo
\ by

i llﬂ | ; \'h||

||'\"“|“'l‘l !
||| .‘ | I| |||||||
g

q1.22

o, N ! _
\|||\|||‘| |||“||||| h J| ||||| e

I I| “| 118
@ [T-Finance.com 115
—_— T T T T T T T T T T T T T T T T T T T T
Rl Dec 2l]l]ﬁ Feb hdar Apr o hay Jun Jul Aug Sep  Oct Movw  Dec 2007 Febh  Mar Apr o hday Jun Jul g Sep  Oct

‘ﬂ&?&ﬁhl I |>|ﬂ|@®\‘
&l =] & Internet

1.26

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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3.2 Easy Trade Pane

Trades are placed from either the Easy Trade pane

Easy Trade

or the Table Trade tab under the Rates pane. * EURAJSD | vYGBPAUSD [ |Enable
CFD Amount: (150000 [~

The Easy Trade pane can display up to six trading Commodities BUY

instruments when fully expanded vertically. Equity FR Y La3s 20420 20423
_ _ Equity.GER ¥ option | order | option |

To change the instrument on display: Exquity LK b [|amm 04T

'l

. . . BRI * [High: Law: High:

1. Click on the currently displayed trading Forex/Crosses b oo || O H00 S
. = ¥ USDCHF [ Enable
instrument. ForexMajors F EURAUSD nmuum:

i UsDJPY
2. Select a new instrument from the relevant menu I:l GBP.USD :l Sl
. 14,97 USD.CHF 11781 11786
that appears as shown:  omer || yepcan Order || Opton |
AUDUSD g
L. 116,35 RAUAISD Low: 11741 High: 1.1255
¥ USD.CAD [| XAGAUSD  [rUSAw0USD [ |Enahle
Amount: [15 USD.PLN Amount:[s6 [+]
I:l NZDAISD BUY
05304 USDMOK 2170.25 272,25
[ order | | USDSEK | orer | opion |
-1.63% USD.MXN )
Lo 03785 LSDsoY Lo 2121 50 High: z174.13
UsDCIK —

3.2.1 Market Orders

From thls_wmdow, you can Buy or Sell at the current ¥ EURAISD Enable

market price ("Market Order"). Amount: [100,000 E3

1. Select an amount at the Amount drop-down list. BUY

2. Select the Enable check box. 1.433 1,434

. . Order Option
3. Click either the Buy or Sell box. When the | | it |
. . 0.01%
Enable check box is selected, the system will iy
then execute the transaction automatically at the Loy 1.4033 High:1.4158

prevailing market price.

Once a market transaction is executed and the position is opened, it will be displayed under the
Transactions tab of the Portfolio pane, from where it can then be modified or closed.

Portfolio

l/ Transactions r Options r Orders r SMS Alert |

Tr= . |Pa... Trs. Date E:S | Curt | Amountt | Curz | Amountz|  Rate Walue Date FT Rate R |Closing . JOpened . |Closed .. TF SL [Tri..
130...|130...|  7-SEP-007 0z: 0039 Sell | USD | 175000 | JPY | 00z000 | 11544 117.00 0.00 1,651 F

130...(130...| &7-SEP-2007 0z 00: 3% Buy | EUR | /74 USD | 100,000 1.4135 1.4133 0.0000 -10 F

130...(130...| &7-SEP-2007 0z 00: 3% Buy | EUR | 100000 | LISD | 141,250 1.4135 1.4133 0.0000 -14 F

1. |129...| 13-SEP-007 07 16: 23 Buy [LISA.. 10 USD | w435 2043.50 15-MAR-2007 2170.25 0.00 237 hd

See the section on the Portfolio pane for additional details on modifying Spot transactions.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N

ew York, NY 10118
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3.2.2 Limit Orders/Stop Loss/Take Profit

You can also open orders from the Easy Trade tab by clicking the Order button. (Make sure that Enable is
not selected.). This method is used to place limit orders. It can also be used to place orders in amounts not
listed under the amount drop-down list on the main Easy Trade screen.

ORDER. - OPTION
Order |/Dptiun |/ sSms |

seiL [ ] RUBDson |~ Wiotseiecten ]

Any Stop Loss and/or Take Profit levels entered in the Order dialog box will immediately be associated with
the new open order.

Example:

A trader wishes to have a buy position in EUR/USD. The current market price is 1.3750. The trader
wishes to have this position opened at 1.3800, and automatically closed at a loss if the sell price
reaches 1.3700 or automatically closed for a profit if the sell price reaches 1.3900. To have this
occur the trader selects Buy EUR/USD, enters 1.3800 in the “At” box, places a Stop Loss at the rate
of 1.3700 and a Take Profit at the rate of 1.3900.

As long as the order is still open but the trade has not yet been placed turning it into an open spot position, it
will appear under the Orders tab of the portfolio pane, from where it can be modified or cancelled

OPEMN RATE
1.2500

117.00

See the section on the Portfolio pane for additional details on modifying open orders.

3.2.3 Alerts

The Finotec Trading platform offers the opportunity for the user to receive SMS messages sent directly to the
user’s cellular phone when the rate on a selected trading instrument reaches a point pre-defined by the user.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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1. At the Easy Trade pane click the Order button F ORDER , OPTIO
under the desired trading instrument and the (Order | Option | Sms |
Order/Option window will appear.

2. Select the SMS tab.

3. Enter the rate at which you wish to receive
notification via SMS and an SMS will be sent
once the market rate reaches that point.

Open SMS Alert requests are listed under the SMS Alert Tab in the Portfolio pane, from where they can be
deleted should the user wish to cancel the SMS Alert Request.

Portfolio &

ﬁ Options [ Orders [I SMS Alert |

Id Currency Cluate Qrder Time

Status hiohile

See the section on the Portfolio pane for additional details on deleting SMS Alert requests.

3.3 Trading in Options

You can trade a variety of Options products using the Finotec Trading Platform. The platform contains a
sophisticated options pricing system that offers real time price quotations on various options products.

An active Option button on currency pairs and * USDAIPY [ Enable
trading instruments indicates that Finotec offers Amount: 150000 | ¥
options trading for that instrument. SELL BUY
On the other hand, a grayed out button indicates 1186.97 7 00
that no options trading is available. Order ( option
+1I7
y
Loy 114 .35 High: 11725

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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3.3.1 Buying/Selling Options:

1. Click the Option button in the Easy Trade F=] ORDER ; OPTION
pane, and the Option trading dialog box (" order | option | sms |

appears.
w000 ||
2. Select the category of option (Vanilla, Barrier, _ oz | . |

or Binary) at the drop-down box in the upper
left-hand corner.

3. Select the option type (e.g.
call/put/straddle/strangle).

4. Enter the strike price/trigger price, amount
and any other variable fields and click Get
Price. You will receive a real-time price
quotation for the purchase or sale of the
desired option, along with various other
details related to the transaction.

5. Click either Sell or Buy in order to finalize the F=] ORDER ; OPTION
transaction. The deal will be processed and [ order | option | Sms |
will then be displayed in the Options tab of

the Portfolio pane, from where it can be I
closed rrasaor | ]

FProduct Fay Out | Premium | Close At Trigger
""" EURAISD WG 1,400 14133 : £75

See the section on the Portfolio pane for additional details on closing options transactions.
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Field Descriptions

The field descriptions of the Options window are as follows:

>
>

Spot — The current market rate ORDER. ; OPTION
Depo — Interest rate for delivery date for [ order | option | sms |
each currency in the pair. Vanila___ |~

Fwd — Rate for delivery date (Spot price +
Swap rate)

Vol — Volatility. Refers to the extent to
which the return of the underlying asset
will fluctuate between now and the
option's expiration.

I

RR — Risk Reversal. The difference in
volatility between 25 Delta call and 25
Delta put options,

i
i

Fly — Butterfly. The difference in volatility
between 25 Delta Strangle and 0 Delta
Straddle. The butterfly is the measure of
the option's convexity.

T
TR
L eaw
L easw
L eew

i
i

Market Vol — The implied volatility used to
price a given option.

Vega — First derivative of the price according to the volatility. The sensitivity of the option’s price to
volatility.

Delta — First derivative of the price according to the Spot rate. The sensitivity of the option’s price to
changes in the Spot rate. Call options have positive deltas, while put options have negative deltas.

% —The option price (premium) as a percentage of the deal amount for each currency in the pair.

Price — The premium for purchasing or selling the selected option.

3.3.2 Option Types

There are three types of Options categories offered on the Trading Platform:

1. Vanilla - Call, Put, Straddle, Strangle
2. Barrier — Knock In, Reverse Knock In, Knock Out, Reverse Knock Out (Call and Put for each type)
3. Binary — One Touch, No Touch, Double One Touch, Double No Touch

All of the options can be either bought (going long) or sold (going short).

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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Vanilla Options

A Call is the right to buy an instrument at a specific price (Strike ) on or before a certain date (Expiry ).

Profit T
Profit =
Unlimited
0
Increasing
Loss = Underiying Index—s
Level
Limited e
s B Long Call

Potential Profit: Unlimited as the level of the underlying index

increases.

Potential Loss: Limited to premium paid for call.

profit +
Profit =
Tl — Increasing
Lirnited Underlying Index —m.
Level
0
Loss= _w
Unlimited
Loss _
Short Call

Potential Profit: Limited to premium received from call's initial

sale.

Potential Loss: Unlimited as the level of the underlying index

increases

A Put is the right to sell an instrument at a specific price (Strike ) on or before a certain date (Expiry ).

Profit T Profit =
A& Substantial
Increasing
Underlying Index —m
Level
0
Loss = ﬁ
Loss _ Lirnited
Long Put

Potential Profit: Substantial and increases as the level of the

underlying instrument decreases to zero.
Potential Loss:

Limited to premium paid for put

Profit =
+
Profit Limited
0
Increasing
Underlying Index —a
Level
Loss=
Substantial
Loss _

Short Put

Potential Profit: Limited to premium received from initial put sale.

Potential Loss: Substantial and increases as the level of the

underlying instrument decreases to zero

A Straddle is a call and a put set at the same strike price (usually at the money) and the same expiry date.

The premium is the sum of the two separate premiums

for the call and the put.

payoff

combined
premium for
both options

N/

strike

J

underlier value

A long straddle is a bet on high volatility. It makes money if the

underlying instrument value moves significantly either up or down.

combined
b= /\ }premium for
E_ 0 both options
2

strike

underlier value

A short straddle is a bet on low volatility. It makes money as long

as the underlying instrument value does not change too much.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N

ew York, NY 10118
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A Strangle is a Call and a Put at 2 different
strike prices set with the same expiry date.
The premium is the sum of the two separate

% _ premiums for the call and the put. A
?u. 0 combined S

2 premium for strangle is similar to a straddle, but both

both options options are struck out of the money. For this

strike |strike reason, a long strangle is cheaper than a

long straddle, but it requires a larger move
in the underlying instrument value to be
profitable.

underlier value

Barrier Options

A barrier option functions much as a Vanilla Call or Put, but the validity of the option is conditioned by a
trigger (the Barrier rate). Setting such a barrier will reduce the option premium from that of a similar vanilla
option.

Knock In / Reverse Knock In = the option will become valid only after the rate reaches the Barrier value. If
the barrier is never reached, the option will automatically expire worthless. If the barrier is reached, the
option knocks in and its final value will depend on where the spot rate settles in relation to the strike price
much as a vanilla option would. The option premium price will be reduced as the barrier rate is set further
away from the spot rate.

Knock Out / Reverse Knock Out = the options is valid unless the rate reach the Barrier value. If the barrier
is reached, the option will automatically expire worthless. The option premium price will be reduced as the
barrier rate is set closer to the spot rate.

The difference between "Reverse Knock [ easyrane [] ORDER  OPTION
In/Out” and "Knock In/Out" is where the barrier " peon i< rB"'f'” r°r"°‘“ Sms |
arrier v
rate is set; | Cema 0 ems
;:]i? ” ;;1’;6“ | Strike |1.4200 Expiry |7:11-2007 I:l
» For a call option - when the Barrier rate - [Reverse Knock In ~|  Delwer o
is set above the market rate, it is a Lowsws High 415 - Em [
¥ USDJPY [_] Enabl Bid Ask 5
Reverse Knock In/Out. R st | sew | aew
EUR Depo #2090
» For a put option - when the Barrier rate 1697 17.00 ush Dapo 147 —
. . . Order || Option | [T
is set below the market rate it is a pr— Vol ==
RR IeF S
Reverse Knock In/Out TN FIEToT=: W d) This option corresponds to a Reverse Knock In
¥ USD.CAD [| Enable Vega -
. ) . Amount: [150,000 || Delta
On the Trading Platform if you set the Barrier e
rate on a regular barrier option as if it were for a 05304 05605 oAISD (L ok L 0
. . ] . El Price 437 e
“reverse” barrier option, the system will notify .«
you that it is a reverse barrier and change the "™ AIGR0SEED

setting accordingly.

Binary Exotic Options

A Binary option is an option that gives an investor a payout if the price of the underlying asset fulfills a certain
pre-determined condition (=barrier rate), called a Trigger . This type of option allows the investor to set the

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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position of the trigger, the time to expiration (Expiry) and the Pay Out the option buyer will receive from the

option seller if the option conditions are filled.

The Binary options and their respective conditions
which will qualify the trader to cash in, are as follows:

» One Touch = the condition is "the instrument will
reach a specific rate (the Trigger ) at any point until
the Expiry date".

» No Touch = the condition is "the instrument will
never reach a specific rate (the Trigger ) during the
time period until the Expiry date".

» Double One Touch = the condition is "the
instrument will reach 1 of 2 Trigger rates set above
and below the current Spot rate". This is a bet on
volatility in the markets.

» Double No Touch = the condition is "the
instrument will never reach either of the 2 Trigger
rates set above and below the current Spot rate".
This is a bet on stable markets.

ORDER  OPTION '

[ order | option | sms |

3.4 Rates Pane/Table Trade

The Rates Pane is divided into two tabs — Table Trade and Chatrt.

The Table Trade tab lists various trading instruments, the current market Bid and Ask price and the daily
high and low prices. The Chart tab is the graphs and charting tool for the Finotec Trading Platform and will

be discussed in Chapter 4.

3.4.1 Market Orders Using Table Trade

1. Select the desired instrument by clicking on its current market price under the Bid/Ask fields.

" Table Trade | Chart |

High Loy Time [Walue Date AMOUNT JAMOLUIRNT.
14158 14023 w5944 (10-0CT-2..| 50,000 10,000,000 | Sl
117,25 116,35 w0 59:50 (11-0CT-2.. 50,000 10,000,000 |
20444 2.0304 w5938 [10-0CT-2.. 50,000 10,000,000 |
1.1855 11741 w0 56:18  [10-0CT-2.. 50,000 10,000,000 |
05587 05785 w5955 [0f-0CT-2.. 50,000 5,000,000
05005 08862 w5912 (10-0CT-2..| 50,000 5,000,000
1.AB3T 14528 :59:50 (10-0CT-2..| 50,000 500,000
74470 FErAIE] W0:56: 24 [10-00T-2. . a0 1,000
13.5350 131450 w590 (10-0CT-2..| 1,000 15,000
17413 121,50 w0 18: 34 [15-MAR-2... 10 1,000
21650 0,510 w:5%:31 [15-FEB-z... 150 15,000

A Trade dialog box appears.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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2. Inorder to buy a currency or security, select
the amount you wish to buy from the left-
hand drop-down list (Buy) and select Not

Selected for the right-hand drop-down list woogo | v | ot Selected | |

(Sell).

3. Alternatively, in order to sell a currency or
security, select Not Selected for the left-
hand drop-down list (Buy) and then select
your amount for the right-hand drop-down
list (Sell).

4. Enter Take Profit and/or Stop Loss levels
(optional).

Note: The system displays the pips value, the
margin used, the free remaining margin for the
account and the Maximum Unit for trading that
remains after the transaction is processed (i.e.
after taking leverage into account.

5. Click Send Deal when you are certain about the transaction, and it will be executed.

Once a market transaction is executed and the position is opened, it will be displayed under the
Transactions tab of the Portfolio pane, from where it can be modified or closed.

Portfoli

l/ Transactions Options Orders

Trs .JPo.. Trs. Date E/S | Curt | Amountt| Curz | Amountz|  Rate Walue Date RT Rate RO ened .| Closed ...
130...|130...|  7-SEP-007 0z: 0039 Sell | USD | 175000 | JPY | 00z000 | 11544 007 117.00 0.00 1,651

130...(130...| &7-SEP-2007 0z 00: 3% Buy | EUR | /74 USD | 100,000 1.4135 1.4133 0.0000 -10

130...(130...| &7-SEP-2007 0z 00: 3% Buy | EUR | 100000 | LISD | 141,250 1.4135 7 1.4133 0.0000 -14

1. |129...| 13-SEP-007 07 16: 23 Buy [LISA.. 10 USD | w435 2043.50 15-MAR-2007 2170.25 0.00 237

See the section on the Portfolio pane for additional details on modifying Spot transactions.

3.4.2 Limit Orders Using Table Trade

In addition to allowing the placement of orders at the current market rate, the Finotec Trading Platform also
allows orders to be placed at a price above or below the current market rate. These transactions are
referred to as “Orders”, and are only executed if the market rate reaches the rate specified by the user in the
order instructions. Upon execution such orders will be listed under the Orders tab of the Portfolio pane.

To execute an order from the Table Trade:

RATES
[ Table Trade | Chart |

Currency i High Lo Time  [Yalue DateAMOLUNT. JAMOLUIRT..
! E 1.4158 1.40332 05946 [10-0CT-z..| 50,000 10,000,000
EDAJFY 11725 11635 0:59:50 [11-0CT-2..| 50,000 10,000,000 L
: L0444 L0304 5.3 [0-0CT-2.| so0o0 | 10,000,000] Clickto Orcler

1.1855 11741 20: 56: 1% (10-0CT-z..| 50,000 10,000,000
03987 08785 0:59:55 [08-0CT-2..| 50,000 5,000,000
0.2005 08862 ;5912 [10-0CT-z..| 50,000 5,000,000
7413 $121.50 20:18: 34 [15-MAR-z.. 10 1,000

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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1. Click on the Open cell of the desired trading instrument.

The Order/Option dialog box appears.

ORDER. - OPTION
Order |/0ptiun |/ sms |

SeLL || EUR INotSelecton |~ | ot Setestsa |~

Select the Order tab.

Select Buy/Sell depending upon your strategy.

Enter a specific rate level in the At field to trigger the execution of the trade.

2
3
4. Stipulate the amount for either the base currency or secondary currency.
5
6. Enter Take Profit and/or Stop Loss levels (optional).

7

Click Send Order to execute the order.

Once the order is accepted, it will be listed in the Orders tab of the Portfolio pane where it will remain as a
waiting order until the market moves to the rate specified in the order, or the order is cancelled by the user.

Portfolio &

OFEMN RATE T SL

1.2500

Oroder Mb E/S Curt Armounty Curz Amaountz

117.00

When the market rate hits the rate specified in the order and the trade is executed by the system, the
position will disappear from the Orders tab and reappear as an open position under the Transactions tab.

The order can also be modified or cancelled at this screen. See the section on the Portfolio pane for
additional details on modifying and canceling open orders.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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3.4.3 Trading in Options using Table Trade

Buying/Selling Options:

1 RATES
[ Table Trade | Chart |

CUrency Lty Time  |Walue Datg AMOUNT. JAMOLURNT..) Open
EURAISD 14033 0: 5946 (10-0CT-z..| 50,000 10,000,000 | 50
LUSDeJPY 116,35 0:59:50 (11-0CT-z..| 50,000 10,000,000 | 50 kel
ZEPAJSD 20304 | :5%:38 |10-0CT-2.| so000 | 10,000000| Clickto Order
USDsCHF 1174 0:56:1%  (10-0CT-z..| 50,000 10,000,000 | © ¢
LSDCAD 05785 0:59:55 |02-0CT-z..| 50,000 5,000,000

ALIDAISD 0826z w0:59:12 (10-0CT-z..| 50,000 5,000,000

LSAd00.... £121.50 m:12:34  (15-MAR-z.. 10 1,000

1. Click on the Open cell of the desired trading instrument.

The Order/Option dialog box appears.

2. Select the Option tab, and the Option trading dialog box will appear.

3. Select the category of option (Vanilla,
Barrier, or Binary) at the drop-down box

in the upper left-hand corner.

4. Select the option type (e.g. call/put),

ORDER - OPTION

( Order romiun r sms |

Enter the strike price, amount and any
other variable fields and click Get Price .
You will receive a realtime price
quotation for the purchase or sale of the
desired option, along with various other
details related to the transaction:

o |~
vy |
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6. Click either Sell or Buy in order to F~] ORDER - OPTION
finalize the transaction. The deal will be (“order | option | Sms |
processed and will then be displayed

Options tab of the Portfolio pane, from
where it can be closed.

Cancel

e -
v
| wmaer
| wOCTamr
|_cancat_|
| resst |

FProduct WValuel Waluez i Fay Out | Premium | Close At Trigger
ELURAJSD WG 1.4200 1.4133 07-MOW-2... 475 5

See the section on the Portfolio pane for additional details on closing options transactions.

3.4.4 Alerts using Table Trade

The Finotec Trading platform offers the opportunity for the user to receive SMS messages sent directly to the
user’s cellular phone when the rate on a selected trading instrument reaches a point pre-defined by the user.

Setting up SMS Alert requests via Table Trade:

RATES
[ Table Trade | Chart |

CUrency Bidl Ask High Lty Time  |Walue Datg AMOUNT. JAMOLURNT..) Open
EURAISD 23 14033 0: 5946 (10-0CT-z..| 50,000 10,000,000 | 50
LUSDeJPY 116,35 0:59:50 (11-0CT-z..| 50,000 10,000,000 | 50 kel
GBPAISD 0304 m:59:3% |10-0CT-2..| 50000 | 10,000,000 Click to Order
USDsCHF 1174 0:56:1%  (10-0CT-z..| 50,000 10,000,000

LSDCAD 05785 0:59:55 |02-0CT-z..| 50,000 5,000,000

ALIDAISD 0826z w0:59:12 (10-0CT-z..| 50,000 5,000,000

LSAd00.... £121.50 m:12:34  (15-MAR-z.. 10 1,000

1. Click the Open cell of the desired trading instrument under the Table Trade tab.
The Order/Option dialog box appears.
2. Select the SMS tab, and the SMS dialog box appears.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
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ORDER - OPTION
r Order rOptiun i sms |

(I

Send Order Cancel

3. Enter the rate at which you wish to receive notification via SMS, and an SMS will be sent once the
market rate reaches that point.

Open SMS Alert requests are listed under the SMS Alert tab in the Portfolio pane, from where they can be
deleted should the user wish to cancel the SMS Alert Request.

Portfolio

[ﬁ Options [ Orders [I SMS Alert |

Currency Qrder Time Status Mahile

4

See the section on the Portfolio pane for additional details on deleting SMS Alert requests.

3.4.5 Adding Products to Table Trade

You can add trading instruments to the list under Table Trade (as well as remove them) via the main menu
of the Trading Platform. This includes Commodities, Equities and Forex pairs.

2 http://finod2.finotec.com - Forex Deal Computer, - Microsoft Internet Explorer

Configuration CFD Commodities Equity Report Hews Live Help

RATES
= ¥ EURAISD
Table Trade | Chart |
¥ USDAJPY
Currency o Lo Time Walue Date AMOURNT Rl AMOUNT A
GHELTISD) 1.4033 0 59: 46 10-0CT-2007 50,000 10,000,000
USDAPY ¥ USD.CHF 11635 20: 5¢: 50 11-0CT-z007 50,000 10,000,000
GEP/AJSD ¥ USDACAD 20304 20: 55 39 10-0CT-z007 50,000 10,000,000
USDACHF 11741 20: 56: 1% 10-0CT-a07 50,000 10,000,000
USDACAD LD 0.3785 0: 5¢: 55 07-0CT-2007 50,000 5,000,000
AUDASD 5 KAUASD 08862 0: 5%: 12 10-0CT-a07 50,000 5,000,000
USA00/U5D0 [0 ®AGAISD 150 0:18: 34 15-hAR-z007 10 1,000

Select an instrument to add to the list under the Table Trade tab. You can then place orders and trades in
this instrument.

Clear the check box of a previously selected instrument in order to remove it from the list under Table Trade.

3.5 Profile Pane

The Profile pane displays basic account information:

PROFILE - EUR

Uszer | Trust Accaunt | Margin Used | Opened Pel | Closed Pel | Eqquity Available Exposure Date
faszaat | 56,534 | 9,446 | 20 | 9,276 | 85,046 07-0CT-2007
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The information displayed includes the Account Currency, the amount in the Trust Account (the remaining
deposit amount less the margin used), the Margin used for open positions and orders, the potential profit or
loss on open positions and orders (Opened P&L), the exercised profit and loss (Closed P&L), and the equity
in the account which is the value should all positions be closed (Trust Account + Margin Used + Opened P&L
+ Closed P&L).

Clicking “Available Exposure” displays the
maximum exposure the system will allow the
trading account for various trading @
instruments in the following window:

Available Exposure

2,518,267 EURAJSD (300)
2,519 267 USDJPY (3%
2,519,267 GBP AUSD (%)
2,519 267 USDCHF %)
2,519 267 USDCAD (%)
2,519,267 AUDAISD %)
1,511,930 USA100USD 50

3.6 Portfolio Pane

Portfolio
[r Transactions r Options r Orders r SMS Alert
Trs Mh | Pos Mh Trs. Date B:S | Curt |Amountt| Curz | Amountz|  Rate Value Date | RT Rate R [Closing..|Open..|Close. | TP SL |Trigge
1301725 1301725 e7-SEP-mo070z00:2¢ | Sell | USD | 175000 | JPY | 20,202,000 | 11544 117.00 0.00 1,651 F
1301557 1301557 :7-SEP-m07 0z:00: 37 Buy | EUR | 4 | USD | 100,000 1.4135 1.4133 0.0000 -10 F
1301513 1301513 :7-SEP-m07 0z:00: 37 Buy | EUR | 100,000 | USD | 141,250 1.4135 1.4133 0.0000 -14 F
119224 119224 17-SEP-z007 07: 16 23 Buy |[LISA. . 10 USD | w435 2043.50 15-MAR-2007 1170.25 0.00 237 hd

The Portfolio pane displays the information on spot/forward positions, options transactions, open limit orders
and open SMS alerts.

3.6.1 Transactions Tab

The Transactions Tab displays information concerning open positions, including the transaction type (Spot
or Forward), status (open/closed), the transaction value date, the trading instrument, order type (Buy or Sell),
the currency amounts, the profit and loss potential for the position at current market rates, the rate at which
the transaction was opened, the current market rate (closing rate) and any Take Profit and/or Stop Loss
points.

Rollover a position:

1. At the Transactions tab of the Portfolio pane, click on the Value Date cell of the position you wish to

rollover.

Portfolio

l/ Transactions r Options r Orders r SMS Alert
Trs Mh | Pos Mh Trs. Date B:S | Curt |Amountt| Curz | Amountz|  Rate Value Date | RT Rate R [Closing..|Open..|Close. | TP SL |Trigge
1301725 | 1301725 z7-SEP-mo7ozon:z¢ | Sell | USD | irsoo0 | JPY | a0,zozo00 | 11544 (11700 0.00 1651 F
1301557 | 1301557 7-SEP-mo7ozo0:zs | Buy | EUR | mz4s | USD | 00,000 14135 i, 141 10000 -10 F
1301513 | 1301513 | 27-SEP-z0070%:00:3% | Buy | EUR | 100000 | USD | 141350 | 14135 | Click to Rollover g, 14 F
1p9rrds | 1m9RRdd 17-SEP-0707:16: 23 | Buy |USAL n USD | mdas wazsn | 1s-MAR-07 | mmas | o 397 I
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The Rollover dialog is displayed. ROLLOVER

2. Select the time period for which you wish to
create a forward transaction in the Forward for
drop-down box.

3. Click Rollover . 1Week ||

The system will update the transaction details in the ROLLOVER
Rollover dialog window.

4. Click Confirm to finalize the transaction.

The position will then be changed to a forward
position under the Transactions tab in the Portfolio
pane.

Closing a Position

Click on the Closing Rate cell of the position ticket you wish to close in order to close an open position.

Portfoli

Trs Mb | Pos Mb Trs. Date E/S | Cunt | Amountt| Curz | Amountz|  Rate Walue Date | RT Rate ing... ..|Cloge.. SL

1301725 1301725 e7-SEP-mo070z00:39 | Sell | USD | a7soo0 | JPY | w,a0zo00 | 11544 11 07 117.00 7.00 -1, 11511
1301557 1301557 27-SEP-m07 0z: 00: 3% Buy | ELR 70,746 | USD | 100,000 1.4135 14133
1301513 1301513 :7-SEF-mo7oz00:3% | Buy | EUR | 100,000 | USD | 141,350 1.4135 7 14133
11924 11924 17-5EP-007 07: 16: 23 Buy [LISA.. 10 USD | 0435 2043.50

The Close Position dialog box will appear.
There are two options for closing a position — 1) Close at Market or 2) Close at the currently quoted rate.

» Selecting Close at Market will result in the
position being closed at the prevailing
market rates at the time of the transaction.

CLOSE POSITION (1301725

» Selecting Close at {rate} will result in an
instruction to close at the specific market

rate. Should the market rate change in the Close At Market Close At 117.00

interim between clicking the button and the

order being processed, then the instruction

will be cancelled.

Closed positions will remain being listed under the Transactions tab as “closed” until the value date is
reached when they will be sent to the history report.
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Modifying a Position

1. Click on the Take Profit (TP) or Stop Loss (SL) cell of the transaction.

£ Portfolio _ _
f @ spots r@ Options r @ Orders r B sms alert |
Type Status Walue Date Instrument BeS | Amountt | Amountz Pel Fel w Open Rate Closing Rate TF SL Details
forward open  |August 30, 20.. EUR/ISD Buy | 40,000 53,980 -19.00 -1.6 34495
spot open USDIPY Buy | 100,000 |11,4400...[ 129.00 5.8 14.40
spot open EUR/ISD Buy | 74184 | 100000 28.00 1.3 3480
forward open  |August27 20.. EUR/ISD Buy | 100,000 | 134020 | 632.00 1.2 3402
spot close | August 23, 2007 EURAISD Buy 40,000 E3512 3200 33 13478 1341 13545 131
spot close  |August23 20.. EUR/ISD Buy | 50,000 67 385 63.00 4.2 1.3477 1.3494 1.3123

The Close Order dialog appears.
CLOSE ORDER -

CLOSING ORDER for position 1301725
You Sold 175,000 USD/JPY at 115.44

Yalue Date . 11-0CT-z007

Take ProfitAt= | [ | EUR
Stop Loss At = |112.11 [ | | EUR
[ ] Trailing SL
Maodify How Cancel

2. Modify or enter any Take Profit and/or Stop Loss levels. Take Profit and Stop Loss levels can be
entered as a rate or as a fixed amount in the account currency. The system will automatically convert a
fixed amount into a rate quote for that instrument that corresponds to the fixed amount selected for the
TP and/or SL.

3. Select Trailing SL if you want to establish the Stop Loss as a Trailing Stop Loss.

The Trailing Stop feature allows traders to place a stop loss order which automatically updates to lock in
profit as the market moves in the trader’s favor. The Stop Loss price is adjusted as the price fluctuates. In a
rising market, the system will keep the interval between the market price and the SL after submitting the
Trailing SL. In a declining market the original Stop Loss rate always will be remain in effect. In a rising
market the current market price is higher than the market price at the time of the most recent Trailing Stop
Loss change. This results in an interval between the market price and the current SL that is greater than the
most recent Trailing SL interval that was set. The system will then set the SL to "market minus last interval"
for a long position or "market plus last interval” for short.

Example:

If the client bought 100,000 EUR/USD with Trailing SL set to 1.3350 and the market price at 1.3400.
The interval is 0.0050

If the rate changes to 1.3402, then the interval will be greater than 0.0050. Therefore SL = market —
0.0050 = 1.3402 — 0.0050 = 1.3352.
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3.6.2 Orders Tab

The “Orders” tab of the portfolio pane lists all open orders that have not yet been executed. Orders are set
at a specific level to trigger the execution of the trade. Once the order is accepted, it will be listed under the
“Orders” tab where it will remain as a waiting order until the market moves to the rate specified in the order,
or the order is cancelled. Once the trade is executed, the position will disappear from the “Orders” tab and
reappear as an open position under the “Spots” tab.

Portfolio

Date(GMT) Qrder Mh Amountz QOFPEMN RATE

To modify an order:

1. Click on the specific order you wish to modify. = mobiFy oroer

The Modify Order dialog appears.

2. Modify any of the parameters (Rate/Take
Profit/Stop Loss rate) for the order.

3. Click Modify Order and the modification to the
order will be processed.

N
I Modify Order Cancel
/|

Note: Only the exchange rate, Stop Loss and/or Take Profit levels can be changed for an existing order. |If
you wish to change the order size or the currency/instrument specified in an order, you must first delete the
existing order and then enter a new one.

To delete an order:

1. Click on the specific order you wish to modify. = mobirv oroer

The Modify Order dialog appears.
2. Click Delete Order and the order will be

deleted and removed from the list under the
Orders tab.
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3.6.3 Options Tab

The Options tab of the portfolio pane lists all open options transactions The details listed include the trading
instrument and amount, Type, Expiry date, strike price and/or trigger price, the options premium
paid/collected, the current close out price and current open Profit and Loss (P&L).

Portfolio &
Transactions r Options r Orders r SMS Alert |
Id Trs. Date BsS Amount | Product Type WValuel | RT_MIM | Yaluez | RT_MAX | Expiry Fay Out | Premium | Close At Fel Trigger

The Option Type codes are as follows:

VC = Vanilla Call BCRI = Barrier Call Reverse Knock In
VP = Vanilla Put BCRO = Barrier Call Reverse Knock Out
VSG = Vanilla Strangle BCKI = Barrier Call Knock In

VSD = Vanilla Straddle BCKO = Barrier Call Knock Out

EOT = Exotic One Touch BPRI = Barrier Put Reverse Knock In
ENT = Exotic No Touch BPRO = Barrier Put Reverse Knock Out
EBR = Exotic Double No Touch (Barrier) BPKI = Barrier Put Knock In

EUD = Exotic Double One Touch (Up or down) BPKO = Barrier Put Knock Out

To close an options transaction:
1. Click on the desired option.
The Close Option box will appear

CLOSE Option # 1304748

Sell Option at : 450 EUR

Close Now Cancel

2. Click on Close Now in order to execute the transaction.

The option will then be closed and will be listed in the Options tab until the value date is reached. Closed
options will appear with a grey color bar instead of blue.

Portfolio &
rTransactions r Options r Orders r SMS Alert |
Id Trs. Date E5 Armount | Product Type WValuel RT_MIM | “Waluez | RT_mMAX | Expiry Fay Out | Premium | Close At Fel Trigger

1304942 |07-OCT-2007 03: ... Buy 10000 (EURAJSD W 1.4200 1.4135 14135 |oF-MOV-z.. £75 557 -118 I
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3.6.4 SMS Tab

Portfolio
r Transactions r Options r Orders IT SMS Alert |
Id Currency Cluate Qrder Time Status Mahile
1503 USDAIPY 116,00 22-ALG-2007 03: 47: 57 1S PEMDIMNG null
1502 EURAISD 1.3550 zz-ALG-2007 07: 12 11 1S PEMDIMNG null
1500 USDaAIPY 114.75 zz-ALG-2007 07:08: 11 1S PEMDIMNG null

The SMS Tab of the Portfolio pane lists all pending SMS Alert requests. The information displayed includes
the instrument, the market quote for which an alert has been requested should the instrument reach the
requested price, the date requested, the status, and the cellular phone to which the request will be sent.

In order to delete an SMS Alert request, click on the request. The following dialog window will appear.

SMS Alert

? Do you want to delete this alert?

Yes Ho

Click on “Yes” in order to delete the SMS Alert request from the list.

3.7 Rates Pane/Chart

For detailed information on the Chart tab of the Rates Pane and the charts functionality of the Finotec trading
platform please see the following chapter, “Charts and Indicators in the Finotec Trading Platform”.
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form

4 Charts and Indicators in the Finotec Trading Plat

Technical analysis is a method which utilizes present and historical price data in an attempt to predict future
price movements of a trading instrument. As part of its real-time Trading Platform, Finotec has included a
real-time charting package, which is available as an integrated feature on the Finotec Trading Platform.
Traders can launch real-time charts directly off the platform. The charts employ data directly from the
Finotec dealing desk, and updates dynamically in real-time. This charting tool gives you the ability to save
chart layouts for easy access, and contains over 50 technical indicators used in technical analysis. The
professional graphs and charts, with all the flexible research tools that are part of the Finotec Trading
Platform, gives the trader wishing to use technical analysis as part of the decision-making process, a
powerful toolbox. Using this toolbox, the trader can discern the structure of prices in the marketplace and
attempt to predict similar price movements in the future based upon probability and statistical analysis.

4.1 Working with Charts

The various charts and indicator tools are found in the Instrument pane of the Trading Platform. This pane
can be expanded or contracted as described previously in the user guide.

A http:/finod2.finotec.com - Forex Deal Computer, - Microsoft Internet Explorer

Configuration CFD Commodities Equity Forex Report News Live Help
] raTES
Table Trade || Chart |
EURAISD Options Windows
£ s
]
||’|| .| Jrazs
,| 114
’|||I'"| | ‘ 4138
l || ]
||||'I|“"||| ||| ||'|' ; |\ | ||||| 3
AT
’" . IIII|||||"‘|| [ |||I|I| | 43
J||| | |i||||l ~| [|||“|||||||||I .
m i (U
|‘||m | I” I‘ \| ||'I|I [ ’"II" ti2s
|||||‘ ||‘||I M |I|‘ll| I \||||||||||q|'|‘ '”I"
I W ol
|| 1124
’ {f
‘ d122
o N !
W RN
" ] " il
| ""HI
i
BT Flnance cam 4115
Mov  Dec 2l]|l]ﬁ Féb Mlar A;Iar Méy .JL;n JLIl ALI,Ig Sép O::,t Név Déc 2l]|l]? Felb M‘ar A;Iar Malay JL;n JLIl ALI,Ig Sép O::,t
#55E 8l | [ DN &)

The Finotec Trading Platform offers various tools and features that can be used in order to change and
customize the charts on the platform in order to enhance your trading experience.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118

Page 31 of 78



FIFinotec

Web Based Version

Trading Platform User Guide

4.1.1 Changing the Trading Instrument

You can change the trading instrument by clicking on the current trading instrument, which opens a menu of
various instrument types that can be selected for the main chart. You can select from a wide variety of Forex
Crosses, Forex Majors, Equities, Commodities and CFD’s.

EURAISD | Options  Windows
CFD ]
Commodities »
Equity-FR b
Equity.GER b
Equity K b
Equity.1%s b
ForezCrosses #
ForexAMajors F EURAISD
UsD-JPY
GBPAUSD &
UsDACHF
UsDACAD
AUDAISD
XaUASD
XaGAUSD
USDALH
NZDAISD
USDAMOK
USsDSEK
USDAMHEN
|\ || USD.SGD
m H| ||\I USDACZK

Select the instrument upon which you wish to do your analysis and the screen will change the displayed
chart to this instrument.

4.1.2 Changing the Chart Type

There are several types of charts available on the Trading Platform for the benefit of tha nicar The default
chart type is the “Candlestick”. In order to change the chart type click on the “wrench” P22 27| symbol that
appears in the upper left-hand corner of the chart.

Alternatively you can right-click anywhere on the chart to bring up the “Settings Price” button.

Settings Price...
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After you click on either of the buttons, the “Settings” window will appear.

|Md | i ‘ @ Colors: uptrend - downtrend

Color uptrend
]
Color downtrend
I

Wiitth
[ —— [

Style

|Muuntain | hd ‘

Highlight value on Y -azis

Data |Cluse ‘ - |

Scale type |Linear scale | - ‘

Close

At this window you change various settings, such as chart element colors, for the selected chart. Changing
the chart type you wish to display is achieved via the Style drop-down list.

Style

Candlestick Ri

Histogram
Points
ImAsible
Bar chart

Candlestick

Mountain

Select a different chart type, and the chart displayed for the current instrument will automatically change to
the new chart type.
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4.1.3 Time Scale

The user can change the displayed time scale of a selected chart. You can define two different parameters:
» The amount of historical data to load ("Duration”)
» The time scale ("View") for the graph within the chart you are viewing.

The left-hand drop-down box changes the duration of the horizontal axis at the bottom of the chart.

] raTES
[ Table Trade | Chart |
EURAJSD Options Windows

4 =
Price B 1day 1]
) ._

[

2 days
1week
1 month |
I
| 3 months | "
1year
2years | |||||| |
£ years ||I i I|
10 years "W ]
30 years | | i
25 units || HI ~ llﬁ ||| g
30 units |‘ | |.| ||| I 11.3
50 un?ts | ||\ | ||| i |
5 units |' | \||| hll | i
| 100 units ‘.| || -1.26
120 units ||

i

\ l“" —-1 a5
I

|

1.34

| ||||I 128

| 150 units 124

200 units
l q1.22
i
I

I

|

| I “l |I || 500 units ]

\IUHH\ l"|l ||||||||||'\| W 12
i ! 1

|||||||I|||||| | 12

@ IT-Finance.com d118
T T T T T T T T T T T T T T T T T T T T T T N
Moy  Dec 2006 Feb  Mar Apr May Jun Jul Aug Sep  Oct Moy  Dec 2007 Feb  Mar  Apr May Jun Jul Aug Sep  Oct

#iS 8. | I |.|ﬁ@e‘

You can also resize the horizontal scale by holding down the left mouse button on the horizontal time-scale,
and moving the mouse to the left or to the right.

Duration defines the quantity of data you wish to load. For instance, if you wish to have 2 years of quotations
loaded into your chart should select "2 Years" in the left-hand drop-down box.

Changing the trading instrument will not affect the selection in terms of the duration.

Your duration selection directly impacts the time it takes for the program to load the necessary data: 1 day of
quotations will obviously take less time to load than 5 years of quotations.

Note: You can also select the quantity of quotes to load in terms of "units". One unit corresponds to one
trading day. 50 units therefore correspond to 50 trading days or 10 weeks of quotations.
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The right-hand drop-down box is used to change the time-scale frequency of the quotes on the graph within
the chart. e.g. Tick by Tick, seconds, minute, X minutes, X hours, daily or weekly.

Clrates |
[ Table Trade | Chart |

EURAJSD Options Windows

& e

Price b Tick by tick
®) Ticks !
1second H 1.4z
%) minutes H,]
1 minute * I:; @
2 minutes I%F* T
3 minutes
£ minutes 1.4
10 minutes T
15 minutes * 15
30 minutes |j *,J':,

m++m++[3'*| L MDQ
|

B
Q"‘ ID + [F" $Hli:f°7"""’

@ IT-Finance.com

3 12 17 2 25 Aug & 3 14 17 227 Sep & 1 14 13 24 oct 4
& 45 S B[ LI DidRA |

Timescale is the representation of each candlestick or bar on the chart. Changing the timescale resolution
will directly affect the meaning of each candlestick (or bar, or any other dot as per the relevant chart type that
was chosen). The timescale resolution defines the number of time units which one candlestick contains. For
instance, each candlestick will represent 5 minutes of trading orders if you select "5 minutes" in the right-
hand drop-down box.

Calculation method: in a weekly view for instance, the open, high, low, close prices are respectively the
Monday opening, the highest, the lowest and the Friday close of each week. The volume in this mode is the
sum of the volumes of the 5 trading days of each week.

Changing timescale resolution affects all graphs, indicators and trend lines.

Note: The timescale resolution that can be displayed in the chart is dependent upon the duration selected for
the horizontal axis. If the selected timescale for the graph is too small for the duration previously selected for
the horizontal axis, then the duration on the horizontal axis will automatically be shortened to accommodate
the newly selected shorter timescale.

You can resize the scale of the vertical axis by holding down the left mouse button on the vertical time-scale
and moving the mouse upwards or downwards.
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4.1.4 Displaying Multiple Charts Simultaneously

On the Finotec Trading Platform, you can display up
to three different charts simultaneously. In this way

you can track and view three separate instruments Table Trade | Chart |

without the need to re-load the chart data. EURAISD Options | Windows
Choose the Windows menu under the chart tab, and dgg{ ¥ New Chart 1
select the New Chart 1 check box In order to open a [ New Chart 2

second (and third) chart.

A new chart window will appear as shown:

[ Table Trade | Chart | |
EURAISD | [ Chart

Cfé{ 2years hd Daily -
/./\ﬁ ost]
Moy W‘z
MNMJ'“ 4185
M fo 1.8
I/“WWJ -1.85
Jis
®IT-Firanc Ww 1
@ITI-F FICE COm i+

How 2006  Mar [LE Jul Sep Mow  200F  Mar [LEW Jul Sep

g 45 & B[ I I Irlﬂ@@\

The additional chart windows can be re-sized, adjusted and moved similar to any other window pane in the
platform.

Clear the New Chart check box(es) in order to close the additional chart window(s).
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4.1.5 Navigation Icons Toolbar

Web Based Version

3 http://finod2.finotec.com - Forex Deal Computer - Microsoft Internet Explorer
[ ]

Configuration CFD Commodities Equity Forex Report HNews Live Help
Table Trade | Chart |

EURAISD Options Windows
| (€ T by || |
e m N 7 ]
o e
Displays or hides a bar of icons that can be used as shart cuts for navigating in your charts ||r| .| 3
’| —11.4
’IIII'”‘| ‘ |‘ 138
I || il
d ly e i [l
i |J |1||'ll|| ||
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||| . |
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1. Click on the Navigation Toolbar icon (shown above) in order to display the upper Navigation Icon
Toolbar.
EURAJSD Options Windows
XX S FD A2 TR
& Laveas_|*] oy |+ |
2. Place the cursor over an icon in order to display the instructions for the selected tool, as shown below
EURAJSD Options Windows
BECNES I EZA k] 18
7 | _ L T
Foom Mode
Rrice This function allows you to zoom the chart. Click on the |eft button of the mouse to setthe first date. Move the mouse and
click again on the left hutton to setthe second date or click on the right button to cancel the zoom process
Mote that in a zoomed view, you can use the harizontal scroll bar to view other dates
Atthe hottarn of the chart, vou can also use the - or + icon gmagnifying glass) o zoom the chart

By clicking on the time scale or price scale and by moving your mouse you can compress your chars

I
|||iII'1| |I|| |‘
Il ||
||||||||||“|| | |I|J | |K I|I||||i
| L T I
Note: Popup instructions are available for the tool you are interested in
3. Click on the icon in order to activate the tool
relevant features of the selected navigation tool

Follow the on-screen instructions in order to use the
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4.1.5.1 Description of the Icons on the Upper Tool Bar

R e B2 TR

The navigation toolbar icons on the upper toolbar are as follows:

Cursor Mode (Default)

This icon corresponds to the Standard Mode, which is selected by
default. Click on the left button of the mouse wherever on the charts,
hold down and move your cursor to move the charts.

Alerts

Allows you to create an alert. Click on the icon and then in the chart

& displaying the security for which the alert will be set. See below for
additional details on setting alerts in the charts.
Zoom Mode Click on the chart to set the first date of the time-period on which you

wish to zoom in. Move the mouse rightwards and click again to set the
second date. Note that you can use the horizontal scroll bar at the
bottom of the chart to see quotes from a different range of dates with
the same zoomed view.

Draw Segments

Allows you to draw segments. Click on the chart to define the first point
of your segment. Then move the mouse cursor and left-click again to
define the second point of the segment.

Draw Lines

Allows you to draw lines. The method to draw lines is similar to
drawing a segment. Clicking on the chart to successively define two
points through which the line will be drawn.

Draw Horizontal Lines

Allows you to draw a horizontal line.

Draw Vertical Lines

Allows you to draw a vertical line.

Fibonacci Retracements

Select the Fibonacci levels icon and left-click on two points in the chart
to define the two extremes of the Fibonacci levels. A series of
horizontal lines are drawn at the Fibonacci levels of 0.0%, 23.6%,
38.2%, 50%, 61.8% and 100% of the trend line. Fibonacci levels can
be customized using the" Editing an Object" feature.
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Text Mode

Clicking on the icon allows you
to add text on the charts. Once | ™"
the icon is pressed down, you

1 Font
can click anywhere on the —
charts to type your text. Stie

[] Underlined H
A text window will automaticall O outinea siee
. y
open, allowing you to enter the
[[] Text: Set as default configuration
text and to select the text's font,

size, style and color. Click on
Close to place the text in the
desired location on the chart.

Copy an Object

Allows you to make a copy of a line or text element on your chart.
Simply click on the object you wish to copy and click anywhere else on
the chart to paste the new object

Note: When you have selected this icon, as well as the Move, Delete
or Edit icons and the cursor approaches an object on the chart, this
object will be highlighted in light blue, indicating readiness to select it.

Move an Object

The button is very similar to the previous one, but instead of copying

< an object, the same procedure will move any object you have selected.
Delete an Object 'Tfﬁf Select this icon and then click on any chart object (text or line) in order
to delete it.

Editing an Object

Allows you to change the
characteristics of a chart object, Calor

such as a text element or a line. %E

Click on the object you wish to [—— [

modify, and the Settings EWE

window opens. This will enable ) )
Paoint 1: Point 2:
you to modify the characteristics e [ pote: [t [
: . =
Of the ObJeCt Value : 1260607 Value :

» Text - style, font, size and | rrew =il Arow
color (screen example shown

|"

['] Extension ["] Extension
above under Text Mode
ICOﬂ) , [ ] Segment: Set as default configuration

» Lines - width, color, style and
limits (shown opposite).

Color Selection -

Click on this icon to change the object color prior to placing a new
object in the chart. This feature is very useful to draw support and
resistance with different colors.
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4.1.5.2 Description of the Icons on the Lower Toolb  ar

There are additional customization and navigation icons on the lower tool bar below the chart:

d 8 SR

Dl (R Q&

The toolbar icons on the lower toolbar are as follows:

Saving and Loading
Graph Templates

&

See the section on saving and loading template charts below for a full
description of this feature.

Adding Elements to
Graphs

3_'?

Click on this icon, in order to access a library tools that can be used in
your technical analysis.

Saving and Printing
Charts

=

Click on this icon and set the width and height of the image of the
chart. It will be saved to your PC as a .PNG graphics file at a location
of your choice. You can then print the chart via your graphics

program.
Save your present | =) This functionality is non-operational at the present moment.
studies =
Change the Time Period RO Drag the bar in order to change the time period you wish to view on

the horizontal axis.

Set Graph Properties

Click to set the properties of the
graph.

Charts

. Background feven days)
Select the color of your choice. Background {odd days)

Select the Horizontal grid L

Scale background
check box to enable the | gcaetest
horizontal gridlines on the graph.
Select the Vertical grid check
box to enable the vertical
gridlines.

Display indicator name : | Cursor on chart

Vertical scale density -

[] Horizontal grid

[] Vertical grid

Close

Default Optimized Scale

X

Click on to return to the optimized view of the graph.

Zoom Out

A

Click to zoom out on the graph.

Zoom In

&

Click to zoom in on the graph.

4.1.6 Saving and Loading Chart Templates

The Trading Platform allows the user to design custom charts and save them as templates for easy access

in the future.
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1. Click on the Saving and Loading Graph Templates icon. ﬂ]

The following menu will appear. This menu contains O Dare X
any previously saved templates. Saved templates «

Basic

Basic + Boll.
Basic + Boll. + RS]
Basic + MACD

Save or delete...

Basic

Basic + Boll.
Basic + Boll. + RSI
Basic + MACD

Template to be saved or deleted :

Default template

2. Click on Save or delete . | e || Delete || Cancel |

The Template window will appear. Previously saved templates are listed.
3. Type in the name of the new template in the box and click Save.

Whenever you want to load the template again, simply click on the Saving and Loading Graph Templates
icon. The name of your saved template will appear in the menu. Select the template and it will be loaded
into the graph.

To delete a previously saved template:

1. Follow the above procedures until the Template window appears.
2. Select the template you wish to delete.

3. Click Delete.

4. Press OK at the confirmation request.

The template is deleted and no longer appears on the Save or delete menu nor in the Template window.

4.1.7 Adjusting the Chart Colors

Click on the Set Graph Properties icon. rﬂ

The Chart Settings window appears. Chart settings B3
Charts
Select the desired Background color for both even Background (even days) IR
. ackground (o I
and odd days in order to change the chart fmkg o
Scale background
background color. -
Select the desired background color of the chart Display indicator narie : | Cursor on chart |+ |
indices in Scale Background . Vortical scale donsity -
Select the desired Text color . [] Horizontal grid
[] Vertical grid
Select the desired text color for the text on the chart

scale text in Scale text .
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The Color Choice window appears for all of the B cotor choice
above selections. R ten [oon |

Choose your desired color or set a customized color
palette with the HSB or RGB tabs.

Click OK to save the selected color.

The chart will then be presented with your chosen R

color scheme: O B W sorve et Sampe Tes .
Bampla Text Sampls Toxt
C LY

Sample Text Sample Texd

[ Table Trade | Chart |

EURAJSD Options Windows

&

H Add indicator
-
JI

flll ll“ 1.4042
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4.1.8 Cursor Type

To change the cursor type on the chart:
RATES -

Table Trade | Chart |

EURAISD | Options | Windows
Cursor type k O Circles
[J Cursor mode after each drawing ) Line
¥ Drawing assistance ® Cross
¥ Lines displayed on inferior time units 2 None

1. Click on Options as shown above
2. Click on Cursor Type .
3. Select your preferred cursor to display on the charts — Circles, a vertical Line, Crosshair or None.

A Crosshair will display as crossed vertical and horizontal red lines as shown below:
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USD-JPY Options Windows

[Price 7] |||| 12
|“ ||‘|||I 123
1 "Il 122
|| 0 1“\ ! il
|I “ USDiFY ! ” I EE
s Topen 1204100 " f Jrzr—
| || High 1207600 | ‘ ”
|||| Low 1203200 | | ||'||||| ||| } H J118
| Cloze 12006300 | || ‘ ||
‘l" N_Unﬂ change (0.2%) +0.2400 ||” "|| |‘|“|||I| ‘|| H m" h ‘ Hi1a
| WokTA
oy mria lv ) e
16
| ) i \ A | i
|‘ | |‘ +11s
| I | ||
’ ‘ ' 114
‘| ‘ 113
)
“ ‘ 11
“ 110
BT-Finance.com 109
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The crosshair lines accompany the cursor and can display various instrument values as shown above. In

order to display these values:

1. Click on Options as shown. RATES

Tahle Trade | Chart |

2. Click on Display Cursor Details on Chart

. EURAISD
Windows.

3. Locate the crosshair at any point in the chart and

Options | Windows

the screen will display the relevant information
for that point on the chart, as shown above.

Clear this check-box in order not to display this
information.

The time-line and rate information for the selected
point will be shown in a yellow box on the horizontal
and vertical axes respectively.

Ccursor type

[J Cursor mode after each drawing

¥ Drawing assistance

¥ Lines displayed on inferior time units

Alert sounds...

¥ Sound on alert & ProBacktest
¥ Popup on alert & ProBacktest
[ Arrow on alert = ProBacktest

¥ Display 'Cursor details: on chart windows
¥ Display ohjects

¥ Contextual help
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4.2 Chart Types

There are several types of charts available on the Trading Platform.

“Candlestick”.

The default chart type is the

4.2.1 Candlestick Chart

USDAJPY Options  Windows

&

Add indicator

*

b
hﬁwﬁ%w
e

B [T-Finance com
(= Tinance tom

i

121

120

q117

A |

114

s 12 17 2w 2 Aug 6 8 14 17 2 2 Sep 6

A candlestick chart is a price chart that
displays the high, low, open, and close for a

security over a specified period of time. <«

The thin black line indicates the spread

between the high and low prices for the <«

period. A long line shows a large difference
between the high and low for the period and

would indicate a relatively volatile market. A <

short line shows a small difference between
the high and the low and would indicate a
relatively stable market.

The highest price for the period

Open or closing price

Body is green if instrument closed

highe
lower

r. Body is red if it closed

Open or closing price

The lowest price for the period

The colored rectangle surrounding the vertical thin black line indicates the spread between the opening price
and the closing price for the period (not necessarily the high and the low for that period). On the Finotec
Trading Platform a green rectangle indicates an opening price lower than the closing price showing upward
movement in the price. A red rectangle indicates an opening price higher than the closing price. Note that
these colors can be changed in the “Settings” window for the Candlestick chart type, as explained above in

Changing the Chart Type.
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A longer rectangle indicates a large difference between the opening and the closing prices, while a short
rectangle indicates a smaller change in price for the time period.

4.2.2 Bar Chart

USDAPY Options Windows

& o I

Jl q123

{HHHM I

el I

q117

Jm:

116

@ |T-Fihahce cotn
—_ T T T T T T T T T T T T T T T T T T
a 12 17 20 25 Aug B a 14 17 22 v Sep B 11 14 19 24 Oct 4

A bar chart is a style of chart used by some technical analysts that displays the high, low, open, and close for
a security each day over a specified period of time.

The top of the vertical line indicates the highest price
a security traded at during the day, and the bottom 4—— The highest price for the period
represents the lowest price. A long line shows a
large par between the high and low for the day and
would indicate a relatively volatile market. A short
line shows a small par between the high and the low
and would indicate a relatively stable market.

—— <4— Closing price

The closing price is displayed on the right side of the — <4— Open price
bar, and the opening price is shown on the left side of
the bar. An opening price higher than the closing 4—— The lowest price for the period

price shows a downward trend. An opening price that
is lower than the closing price shows upward
movement in the price.

The colors of the bars for upward and downward movements can be changed in the “Settings” window for
the “Bar” chart type, as explained above in Changing the Chart Type.
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4.2.3 Line Chart

USDAPY  Options  Windows

& Y

@ [T-Fihance.com
—_ T T T T T T T T T T T T T T T T T T
a 12 17 20 25 Aug 5} ] 14 17 22 20 Sep 5] 11 14 19 24 Oct 4

A Line Chart is a style of chart that is created by connecting a series of data points - such as each period’s
closing price - together with a continuous line.

As you can see from the chart above, a line chart can TSI, X
give the reader a fairly good idea of where the price of | ‘ ‘

. . Add o B
an asset has traveled over a given time frame. For RECk s Ltenfoun ey

charts that cover long periods of time and have many | EE NN - Colors: even.odd days
data points, such as a 10-year chart, clutter is reduced color uptrend

. |
so that trends and patterns may be seen more easily.
Color downtrend

Change the data point you wish to display via the Data E——
drop-down box in the Settings window.

Width
Select from amongst 4 different line types when [—— I5]
choosing a Line Chart in the Style box of the Setting Style

vindow [— [

Highlight value on Y-axis

Choose Line IRE e H
ci
Chart (18 Soate ““Z|

Open
High

Puoints H+L+Che3
Invisible H+L+2+Chid
Bar chart L

_ H+L+C+01r8
Candlestick
Mountain

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N ew York, NY 10118
Page 46 of 78



FFinotec

Web Based Version

Trading Platform User Guide

4.2.4 Points Chart

USD-AJPY Options Windows

&

lyears - Daily

Add indicator

@ |T-Finance.com

r
L] ¥ 122

x> 4120
*

113
112
111

q110

T T T T T T T T T T T T T T
Maw Dec 2006 Febh  Mar Apr May Jun Jul Aug Sep  Cot Moy Dec 2007 Feh

Represents price points as a series of dots on the chart.

T T T T T T T
Mar Apr Mary Jun Jul Aug Sep

4.2.5 Histogram Chart

USDAJPY  Options  Windows

&

2years - Daiby

Add indicator

A g

Mow  Dec Dec 2007

2006 Feb Mar  Apr May Jun Jul Aug Sep Oct Mov Feb

A graphical representation, similar to a bar chart in structure, that organizes a group of data points into user-
defined ranges. The histogram condenses a data series into an easily interpreted visual chart by taking

many data points and grouping them into logical ranges.

b

121

120

H113

s112

111

110

Mar  Apr May Jun Jul Aug Zep  Oct

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N

ew York, NY 10118

Page 47 of 78



FIFinotec

Web Based Version

Trading Platform User Guide

4.2.6 Mountain Chart

UsSDAJPY  Options  Windows

& years | Daity - Add indicator

Mow  Dec 2006 Feb  Mar Apr o May Jun Jul Aug Sep  Oct Mow  Dec 2007 Febh  Mar  Apr May Jun Jul Aug Sep  Oct

A Mountain Chart is a graphical representation, similar to a histogram, which condenses a data series into
an easily interpreted visual.

4.3 Adding Indicators

4.3.1 Adding Technical Analysis Indicators to the C  hart:

dfé( 2years - Daihy - Add indicator

1. Click the Add Indicator button located on the upper toolbar to open a list of the technical indicators
available to the user.

The Add Indicator window will appear. Each indicator has a detailed explanation on how to use the
indicator as part of technical analysis.
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[ Add indicator X

Price |~ MACD - Moving Average Convergence Divergence

Mowving average (on price) Calculation -

A The blue line of the MACD is obtained by substracting the v days exponential
Araon rmoving average from the ¥ days exponential moving average

average True Range The red line of the MACD is ohtained by calculating a z davs expanential moaoving

EBollinger (on price)

EBollinger handwvidth

Chaikin wolstility

Chande Kroll stop (on price)
Chande momentum oscillatar

average ofthe blue line.
w, v and z are the MACD parameters, typically equal respectively to 1z, 26 and .
The MACD histogram iz obtained by substracting the red line from the blue line.

Interpretation -

Change

Commadity Channel index

Cycle MACD is an excellenttrend indicator, and parly minimises the delays obtained
DEM& (on price) ith the usage of simple maoving averages.

Detrended price oscillstar There are ¢ hasic ways to use MACD.

Directional movemernt Crossings:

Drynamic value horiz line (on price) A by oppoartunity appears when MACD crosses upwards its signal line.

Elder Ray B osell signal may he trigoered when MACD crosses downwards its signal line.
Errvelopes (on price) The divergences between the MACD histogram and the price quote identify
Hiztorical volatility | [major reversal points and give strong buyesell signals.

Horizortal line (on price) A bullish divergence accurs when stock prices make new [ows while the MACD
Ichimaku (on price) histogram fails to make new |ows.

Linear regression (on price)
Linear regression slope

A hearish divergence ocours when the stock price makes new highs while the
MACD histogram fails to make new highs.

The bullish and bearish divergences are mare significant when the MACD is in
an overbought or oversald level.

[ Fiten]
MACD, simplified

Mazs index . o ! )

Womentut The oppartunities appearing in langer tirme harizons peekly, monthly ) generate
Parabolic SAR (on price) i larger price movements.

Pivat point= (on price) -

Add indicator || Close |

2. Select the indicator in order to see the explanation.
3. Click the Add indicator button in order to add the indicator to the current chart.

The indicators that note “(on price)” after the indicator name will appear overlaid on the main price graph, as
shown below for example.

EURAJSD Options Windows

¢ Y

Price B ! 1.4307
i
—————————————————————————————————————— -
i H,q i W e
I
I||||| 0 f \f|| g
M .|H\"| 4 i Jras
i 4
rll il T ulli
: l . “ il I
i ! g
il [ﬂ_| ! IHW" il
lllll\m | jl'a_/ tias
|
Y Al =
el J12
| |\| / I Ii"ll
|||I |
Moy  Dec 2006 Feb Mar  Apr May Jun Jul o Aug Sep  Oct Mov  Dec 2007 Feb  Mar  Apr May Jun Jul Aug Sep  Oct
d 5 S B[ | I Dl [ Q&
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The other indicators will appear as a new graph located below the currently viewed graph, as shown below.

EURAJSD Options Windows

¢ CEmY

1 4307
14035
13796
1.35

@ IT-Finanits-cam

[Maco(i2268) 2 B G

10015
—0.005

—1-0.005

4-0.01

T T T T T T T
Nov Dec: 2l]l]ﬁ Feb Mar Apr May Jun JuI Aug Sep Oc,t Mo Dec: 2l]l]? Feh  Mar Apr May Jun JuI Aug Sep  Oct

g8 S 8l | I |>|¢ﬁ|@@‘

Multiple indicator graphs can be displayed simultaneously.

] raTES
[ Table Trade | Chart |
EURAJSD Options Windows

¢ CEmT

Price }DQP__________—————————————————————— J‘-‘-@_‘
: I i
3 . 42
@ IT-FindhedEs
MACD(12259) J° ) @ / ;I
Joori7
WA‘%« . %/% o000z

= -0.01

U W st o\ Moan A, N\/\ o [\ m\mnm b
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Relative sirengih index (RS (19)_J° £ @) 3100
Js0
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Jeo
Jdo
[Momertum (121 2 B @3] N\m m Joos
Jooz
il M’\m/w\!’\. g/ Jh (”"H f\‘hm f mMMM Pads) M
i W Ll \,\‘J“ T AR UW e
Jons
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4.3.2 Adjusting the Chart Layout

Switching the chart layout order

The layout order of the graphs can
be changed. Select the title of the
graph located in the upper left-
hand corner and drag the mouse
until the Swap notice appears.
Let go of the mouse and the
graphs will switch order.

MACD(12269) & (1

Sweap MACD - Price

Maximize the graph pane

Click on the window symbol in the
upper left-hand corner of the chart
in order to maximize an indicator
pane.

MACD (122690 P

Minimize the graph pane

Click on the double window
symbol in the upper left-hand
corner of the chart in order to
minimize the indicator pane. You
will then be able to view the other
open indicators.

MAaCD (12269 & & @

Deleting an indicator graph from
the charts pane

Click on the X symbol in the upper
left-hand corner of the chart in
order to delete an indicator
located in a separate indicator
pane.

Machi1z2e9 S 1 66

Deleting an indicator from the
main Price chart

Right-click on the indicator located
on the main Price chart in order to
delete it. A pop-up menu will
appear and select Delete
{Indicator Name} .

Settings Boll down
Delete Bollinger

Chart settings...
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4.3.3 Changing the Settings of Indicators:

. ik on e wnci symboln e upper et

hand corner of the chart as follows:

| Add ‘ = ‘ Color uptrend
Price J2 M €3 or MACD(12263 S G
= ]
Alternatively, right-click on the indicator to |Resz Color downtrend
bring up the following menu: E:; I
Settings Price... Settings MACD... - T
Maximize Price Maximize MACD Horizontal line EE
. Price
Restore Price or Restore MACD Dynamic Hine Style
Select Settings {Chart Type} . Boll down

Boll middle Highlight value on Y -axis

The Settings-Price or Settings-{Indicator Type}

window will appear. MA nbr periods mE
2. Select the indicator for which you wish to Standard deviation IE
change the settings.

Method ‘Simple | had ‘

3. Adjust the various settings accordingly and nppw
then press Close.

Note: You can also delete the selected indicator
from the graph using the Settings window. Select
the indicator you wish to remove from the chart

and click Delete.

4.4 Setting Alerts on the Charts

On the Finotec Trading Platform you can set user-defined alerts on the main price chart or on the various
indicator charts. You can create alerts based on:

» The specific price of a security.

» The specific price of a customized indicator.

» The crossing of a customized line with a customized indicator.
>

The crossing of a customized indicator with another customized indicator.

Setting Alerts

An alert may be either a single condition or based upon multiple conditions (which were listed above) that
occur simultaneously.

1. Click on the Alerts icon. r;-o.-ﬂ
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2. Click on the chart for which you wish to create an
alert.

The Alert Settings window appears in which you
can define all the characteristics of your alert. The
chart — price or indicator - for which you are setting
alerts appears at the bottom of this window.

3. Select the parameter for which you wish to
define the alert level at the Time unit drop-down
list box.

The various indicators on the current chart will
appear on this list:

EUR/USD

Tirme unit :

e [
:B

Bollup 1
1.3

Current petiod

Draily

Boll down 1
Boll middle 1

4. Enter the parameter value in the box to the right
of the Value drop-down box.

5. Click New to save the alert.

on EURAUSD
Trigger price: 1.4114
Price 1.414
=
Price 1614

Multiple Conditions

Alert settings

Add condition

Condition 1

Triager :

Signal .

EUR/USD
Tirme unit :
Price 1
o< =
Walue

Daily

12487

Zurrent period

-

Feal time

-

Undefined

-

%

® Activate now () Store for future activation

Cancel

Price  JP

4

2 T Finance.com

1.4124

1.25

& 43 B [

2006 apr

Oct 2007 Apr

1
Jul

D& &

In order to create an alert based upon multiple conditions or criteria:

1. Set the first condition as per above.

Note: Do not click New before setting the additional conditions

2. Click on Add condition.

Click again on the chart or indicator for which you wish to set the next condition.

3
4. Select the parameter in the Value drop-box shown and enter the limit for the alert.
5

Click on New.
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In order to add additional conditions follow the above steps 1 through 4 for each new condition prior to
selecting New.

Modifying Alerts

The current status of the alerts you created are available in the Alerts Status window.

Right-click on the chart in order to launch the Display menu, and select Alerts Status .

Display F Alerts status |
Settings Price... J

The Alerts Status window will appear.

Alerts status

polint Mame Reference1  Com | Reference 2
1]

EURASD Spot Price >= Value Waiting Daily
1 |EURIISD Spot Price <= Bolinger Triggered  |Daily
1 |EURAISD Spat ‘nw:[:- - >= -Vane ‘mmng Daily
2| EURMSD Spat Stochastic == |Value Waiting Draily

The list includes waiting alerts as well as those that have been triggered already.

Click on an alert in order to modify or delete it. The Alert Settings window will appear. Make your desired
changes and click Modify in order to modify the alert. Click Delete in order to delete the alert.

User-defined sounds can be used for the alert Alert sounds ]
signals. tndefined

1. Click on the > icon in the Alert Settings
window and the Alert Sounds window
appears:

Enter long Enter short

‘Defaun sound ‘V‘ |Default sound |v |

Exit with gains Exit with losses

2. Click Search in order to locate and apply your [pctaut sona |+ [search] | [petaut souna || fsearch]
chosen sound file (e.g. .wav, .au, etc.) to the

['] Loop sound

various alert signals.
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4.5 Commonly Used Indicators

4.5.1 Moving Averages

EURAISD Options Windows

& 2years | v Daily - Add indicator
Price J&

Jiaus]

, mwéfé
W

J125
d1z2
2 T-FIfance . cotm
T 1 T T T T T 1 T T T T
Plow 2006 hdar My Jul Sep Ploy 2007 hdar My Jul Sep
d S al | I D IFEEEY
Moving averages are one of the most popular and
easy to use tools available to the technical analyst. Color uptrend
They smooth a data series and make it easier to spot e
trends, something that is especially helpful in volatile ba ot
markets. They are useful in highlighting a trend D
because they display the average price of a security [—— [
at a given time. They also form the building blocks e
for many other technical indicators and overlays.
. . . . Highlight value on Y-axis
You ca_n place multiple moving av_erage |_nd|catorsf on —— o]
the price chart, based on various different time orisontal s =
periods or parameters. Verticalshift o [ o]
You can change the settings of the moving average "'""‘“"
indicator at the Settings window. Select the moving A e ponential
average type you wish to display via the Method m?.'ﬂ::immmng
Triangular
drop-down box. b

When the short moving average rises above the long moving average there is an upward trend and when the
short moving average falls below the long moving average there is a downward trend. You could equally use
only one moving average and compare it with the price for trading purposes.
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4.5.2 Relative Strength Index (RSI)

EURAJSD Options Windows
= e - aA & 1 184
& o]
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The Relative Strength Index (RSI) is an extremely Settings - Relative strength index (RSI) X
useful and popular momentum oscillator. The RSI

compares the magnitude of a stock's recent gains to |Md |v| w

the magnitude of its recent losses and turns that S Cotor domtrend
information into a number that ranges from 0 to 100. Rst ] —

It takes a single parameter, the number of time Width

periods to use in the calculation. In general this is 14 EE
periods, but on the trading platform this setting is sie
adjustable at the Settings window for the RSI EB

indicator in the filed labeled Nbr periods .

Highlight value on ¥ -axis
RSI is an overbought / oversold indicator. Buy
signals occur generally when crossing below 30 ez I
indicating the market is “oversold” and sell signals Apply to
occur when crossing above 70 indicating the market

is “overbought”.

RSI also gives good divergence signals. A bullish divergence occurs when the stock price makes new lows
while the RSI fails to make new lows. A bearish divergence occurs when the stock price makes new highs
while the RSI fails to make new highs.
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4 5.3 Stochastic

EURAJSD Options Windows
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The Stochastic Oscillator is a momentum indicator that shows the location of the current close relative to the
high/low range over a set number of periods. Closing levels that are consistently near the top of the range

indicate accumulation (buying pressure) and those near the bottom of the range indicate distribution (selling
pressure).

Recent Close — Lowest Low (n)

%K =100 x (

Highest High (n) — Lowest Low (n)
%D =  3-period moving average of %K
(n) = Number of periods used in calculation

The first parameter is the number of days used to calculate

%K, the second is the number of days to be considered for A = Coton trond
the moving average of %K (generally 1 for Fast Stochastic Horroeta e —
and 3 for Slow Stochastic), and the third is the number of ::m ﬂ
days to be considered for the moving average of %D. whan
Readings below 20 are considered oversold and readings = )
above 80 are considered overbought. However, a reading =
above 80 is not necessarily bearish nor a reading below 20 1 Highigh vaew on Y uch
bullish. A security can continue to rise after the Stochastic —
Oscillator has reached 80 and continue to fall after the SN pores Gofast, 5 Skow)
Stochastic Oscillator has reached 20. It is believed that i) i
some of the best signals occurred when the oscillator ] z
moved from overbought territory back below 80 and from oot sacac -
oversold territory back above 20. o
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One of the most reliable signals is to wait for a divergence to develop from overbought or oversold levels. A
bearish divergence occurs when the stock price makes new highs while the Stochastic fails to make new
highs. Once the oscillator reaches overbought levels, wait for a negative divergence to develop and then a
cross below 80. This usually requires a double dip below 80 and the second dip results in the sell signal.

A bullish divergence occurs when the stock price makes new lows while the Stochastic fails to make new
lows. For a buy signal, wait for a positive divergence to develop after the indicator moves below 20. This will
usually require a trader to disregard the first break above 20. After the positive divergence forms, the second
break above 20 confirms the divergence and a buy signal is given.

4.5.4 Moving Average Convergence/Divergence (MACD)

EURAJSD Options Windows

r: CEmy
price_ 2 O & g

. " -II|,I ||||I|III m

it
i
ey
il H13

I Illlllhlllltu il IIIi'I, I|III ety ll I"""|-|.| " "

HJoms

Joo1os

% o.ons

- - T T y r T A T L YT
% j

d-0.01

{f
'I|||”|| i i fi 1|I|I
@ T-FindHik L

MACD(1226%) J5 ) @

1|..|, gt I||,'II|I

T T T T T T T T T T T T T T T T T T
Moy  Dec 2006 Feb Mar Apr May Jun Jul Aug Sep  Oct Moy Dec 2007 Feb  Mar Apr May Jun Jul Ay Sep  Oct

g8 S B[ | I Dl [ R Q&
Moving Average Convergence/Divergence (MACD) is one eI T X

of the simplest and most reliable indicators available.
MACD uses moving averages, which are lagging indicators,

e —
MACD minus Signal
to include some trend-following characteristics. These M Color downtrend

|Add | — | Color uptrend

lagging indicators are turned into a momentum oscillator by || Horizonta ine —
subtracting the longer moving average from the shorter i
moving average. The resulting plot forms a line that [— [

oscillates above and below zero, without any upper or lower ste
limits. [—— [

Highlight value on Y -axis
The most popular formula for the "standard" MACD is the

difference between a security's 26-day and 12-day Shorttermma | uf]

Exponential Moving Averages (EMAs). Of the two moving Lonatema__wf]
averages that make up MACD, the 12-day EMA is the faster sonarcpero |
and the 26-day EMA is the slower. Closing prices are used fonbyto
to form the moving averages. Usually, a 9-day EMA of

MACD is plotted along side to act as a trigger line.

Note: These variables can be changed in the Finotec Trading Platform under the Settings — MACD
window.
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MACD measures the difference between two Exponential Moving Averages (EMAs). A positive MACD
indicates that the 12-day EMA is trading above the 26-day EMA. A negative MACD indicates that the 12-day
EMA is trading below the 26-day EMA. If MACD is positive and rising, then the gap between the 12-day EMA
and the 26-day EMA is widening. This indicates that the rate-of-change of the faster moving average is
higher than the rate-of-change for the slower moving average. Positive momentum is increasing, indicating a
bullish period for the price plot. If MACD is negative and declining further, then the negative gap between the
faster moving average (blue) and the slower moving average (red) is expanding. Downward momentum is
accelerating, indicating a bearish period of trading. MACD centerline crossovers occur when the faster
moving average crosses the slower moving average.

MACD is an excellent trend indicator, and partly minimizes the delays obtained with the usage of simple
moving averages.

There are 2 basic ways to use MACD:

1. Crossings: A buy opportunity appears when MACD crosses upwards its signal line. A sell signal may be
triggered when MACD crosses downwards its signal line.

2. Divergences: The divergences between the MACD histogram and the price quote identify major reversal
points and give strong buy/sell signals.

> A bullish divergence occurs when stock prices make new lows while the MACD histogram
fails to make new lows.

» A bearish divergence occurs when the stock price makes new highs while the MACD
histogram fails to make new highs.

4.5.5 Bollinger Bands
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Bollinger Bands are an indicator that allows users to compare volatility and relative price levels over a period
of time. The indicator consists of three bands designed to encompass the majority of a security's price
movement.

1. A simple moving average in the middle
2. Anupper band (SMA plus 2 standard deviations)
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3. Alower band (SMA minus 2 standard deviations)

Standard deviation is a statistical unit of measure Settings - Price |
that provides a good assessment of a price plot's

| Add | - | Color uptrend

volatility. Using the standard deviation ensures that e I
the bands will react quickly to price movements and _

Color downtrend
Boll down

reflect periods of high and low volatility. Sharp price Boll middle I—

increases (or decreases), and hence volatility, will i

lead to a widening of the bands. [—— [
Style

The center band is the 20-day simple moving EB

average. The upper band is the 20-day simple

. L. [¥] Highlight value on Y -axis
moving average plus 2 standard deviations. The

lower band is the 20-day simple moving average less MArbrporinde [ uf]
2 standard deviations. Closing prices are most often Sandarddovatin | o]
used to compute Bollinger Bands. Other variations, Mothod [Siple |~
including weighted prices, can also be used. The sppyto [close |+
length of the moving average and number of
deviations can be adjusted to better suit individual

preferences and specific characteristics of a security.

Note: These variables can be changed in the Finotec Trading Platform under the Settings — Price  window
(as the Bollinger Bands indicator is overlaid on the main price chart).

In addition to identifying relative price levels and volatility, Bollinger Bands can be combined with price action
and other indicators to generate signals and foreshadow significant moves.

Double bottom Buy: A Double Bottom Buy signal is given when prices penetrate the lower band and remain
above the lower band after a subsequent low forms. Either low can be higher or lower than the other. The
important thing is that the second low remains above the lower band. The bullish indication is confirmed
when the price moves above the middle band, or simple moving average.

Double Top Sell: A Double Top Sell signal is given when prices peak above the upper band and a
subsequent peak fails to break above the upper band. The bearish indication is confirmed when prices
decline below the middle band.

Sharp price changes can occur after the bands have narrowed and volatility is low. In this instance, Bollinger
Bands do not give any hint as to the future direction of prices. Direction must be determined using other
indicators and aspects of technical analysis. Many securities go through periods of high volatility followed by
periods of low volatility. Using Bollinger Bands, these periods can be easily identified with a visual
assessment. Narrow bands indicate low volatility and wide bands indicate high volatility. Volatility can be
important for options players because options prices will be cheaper when volatility is low.

Even though Bollinger Bands can help generate buy and sell signals, they are not designed to determine the
future direction of a security. The bands were designed to augment other analysis techniques and indicators.
By themselves, Bollinger Bands serve two primary functions:

» To identify periods of high and low volatility

» To identify periods when prices are at extreme, and possibly unsustainable, levels.
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Other aspects of technical analysis, such as momentum, moving averages and retracements, can then be
employed to help determine the direction of the potential breakout.

4.6 Using Lines and Segments

4.6.1 Trend Lines, Support and Resistance

Technical analysis is built on the assumption that prices trend. Trend Lines are an important tool in technical
analysis for both trend identification and confirmation. A trend line is a straight line that connects two or more
price points and then extends into the future to act as a line of support or resistance.

Support is the price level at which demand is thought to be strong enough to prevent the price from declining
further. The logic dictates that as the price declines towards support and gets cheaper, buyers become more
inclined to buy and sellers become less inclined to sell. By the time the price reaches the support level, it is
believed that demand will overcome supply and prevent the price from falling below support.

Support does not always hold and a break below support signals that the bears have won out over the bulls.
A decline below support indicates a new willingness to sell and/or a lack of incentive to buy. Support breaks
and new lows signal that sellers have reduced their expectations and are willing to sell at even lower prices.
In addition, buyers could not be coerced into buying until prices declined below support or below the
previous low. Once support is broken, another support level will have to be established at a lower level.
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Resistance is the price level at which selling is thought to be strong enough to prevent the price from rising
further. The logic dictates that as the price advances towards resistance, sellers become more inclined to sell
and buyers become less inclined to buy. By the time the price reaches the resistance level, it is believed that
supply will overcome demand and prevent the price from rising above resistance.

Resistance does not always hold and a break above resistance signals that the bulls have won out over the
bears. A break above resistance shows a new willingness to buy and/or a lack of incentive to sell.
Resistance breaks and new highs indicate buyers have increased their expectations and are willing to buy at
even higher prices. In addition, sellers could not be coerced into selling until prices rose above resistance or
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above the previous high. Once resistance is broken, another resistance level will have to be established at a
higher level.
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Identification of key support and resistance levels is an essential ingredient to successful technical analysis.
Being aware of support and resistance levels can greatly enhance analysis and forecasting abilities. If a
security is approaching an important support level, it can serve as an alert to be extra vigilant in looking for
signs of increased buying pressure and a potential reversal. If a security is approaching a resistance level, it
can act as an alert to look for signs of increased selling pressure and potential reversal. If a support or
resistance level is broken, it signals that the relationship between supply and demand has changed.

4.6.2 Drawing Trend Lines
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The technical analyst can locate behavior patterns and protruding trends on the price chart. A trend line is
formed when you can draw a diagonal line between two or more price pivot points. On the Finotec Trading
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Platform you can utilize the Draw Lines and Draw Segments icons located on the navigation icons toolbar
in order to draw trend lines on the price chart.

» Up trend line: An up trend line is a straight line drawn upwards to the right along successive rate
lows. A support trend line is formed when a price decreases and then rebounds at a pivot point that
aligns with at least two previous support pivot points. Usually the technical analyst will buy at the
support trend line.

» Down trend line: A down trend line is drawn downwards to the right along successive rate peaks. A
resistance trend line is formed when a price increases and then rebounds at a pivot point that aligns
with at least two previous resistance pivot points. Usually the technical analyst will sell at the
resistance trend line.

It takes two or more points to draw a trend line. The more points used to draw the trend line, the more
validity attached to the support or resistance level represented by the trend line. It can sometimes be difficult
to find more than 2 points from which to construct a trend line. Even though trend lines are an important
aspect of technical analysis, it is not always possible to draw trend lines on every price chart. The general
rule in technical analysis is that it takes two points to draw a trend line and the third point confirms the
validity.

4.6.3 Arrow Trend Lines

You can place trend lines with an arrow on the chart.

1. Click on the Adding Elements to Graphs 31? icon on the lower navigation icon toolbar.
2. Select Arrow.

3. Locate your pivot points as you would for a regular trend line.

4. Release the mouse button at the desired location of your second pivot point in order to position the arrow
line on the graph.
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4.6.4 Trend Lines by Angle

As the steepness of a trend line increases, the
validity of the support or resistance level decreases.
A steep trend line results from a sharp advance (or
decline) over a brief period of time. The angle of a
trend line created from such sharp moves is unlikely
to offer a meaningful support or resistance level.
Even if the trend line is formed with three seemingly
valid points, attempting to play a trend line break or
to use the support and resistance level that have
been established by it will often prove difficult.

The Trading Platform offers the option of drawing
trend lines by the degree of the angle.

' Segment

C Line

O Horizontal line
O Vertical line

O Text

' Arrow
O Buy signal
2 Sell signal

O Rectangle
2 Ellipse
O Triangle

' Andrews pitchfork

O Fibonacci arc

) Fibonacci fan

O Fibonacci retracement

1. Click the Adding Elements to Graphs icon on
. . . O Gann fan
the lower navigation icon toolbar. O Gann i
ann line
2. Select Line by Angle. 2l =
O Line by percentage
3. Locate your pivot points as you would for a O Linear regression
regular trend line and the system will display the © Raff channel
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2 Standard deviation channel
O Standard error channel
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4. Release the mouse button at the desired location of your second pivot point in order to position the line

on the graph.

Finotec Group Inc., 350 Fifth Avenue, Suite 2712, N

ew York, NY 10118
Page 64 of 78



FIFinotec

Trading Platform User Guide

Web Based Version

4.6.5 Long-term Trend Lines

The charting tool of the Finotec Trading Platform allows the user to display a long-term trend line from a
time-frame of weeks, months or even years, on a short-term graph reflecting a period of days or even hours.

1. Locate the trend lines on the long-term graph view:
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2. Select the Zoom In icon on the lower navigation icon toolbar in order to display the shorter time frame
you wish to display.

The previously selected long term trend line will remain in place on the chart.
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The importance of this function is that long-term trends are often more important than short-term patterns.
This function allows the trader to see a fuller multi-dimensional picture of the current market trend.

4.6.6 Adding Buy and Sell Signals to Your Chart

The Trading Platform offers the option of displaying Buy and Sell signals at various price points on the chart.
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AT
1. Click the Adding Elements to Graphs V@ icon on the lower navigation icon toolbar.

2. Select Buy Signal or Sell Signal in order to place a signal on the chart.
A Buy Signal is a green arrow pointing up. A sell signal is a red arrow pointing down.
3. Locate the signal(s) at the location you desire on the chart and release the mouse button.

The signal will then appear on the chart.
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Right-click on the signal in order to edit the signal. Configure Buy signal
The menu shown on the right will appear: Copy Buy signal
Move Buy signal
Delete Buy signal
Select Configure Buy/Sell signal in order to change ] — )
o J Y J . . 9 Settings B| O |F§|
the signal's parameters. The Settings window will —_
appear. Point 1
You can change the date as well as the value for
which you want the signal to be shown and the Date : ’M

signal will shift on the chart accordingly. You can

also select Move Signal at the above menu in order Yalue : | 1247615

to change the location of the signal.

Select Copy Signal in order to place another signal
on the chart. Select Delete signal in order to remove Close
it from the chart.
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4.6.7 Fibonacci Retracements

Leonardo Fibonacci was an Italian mathematician born in the 12th century. He is known to have discovered
the "Fibonacci numbers," which are a sequence of numbers where each successive number is the sum of
the two previous numbers. e.g. 1, 1, 2, 3, 5, 8, 13, 21, 34, 55, 89, 144, etc.

Interpretation of the Fibonacci numbers in technical analysis anticipates changes in trends as prices tend to
be near lines created by the Fibonacci studies.

A popular Fibonacci study utilized in technical analysis is Fibonacci Retracements. This refers to the
likelihood that a financial asset's price will retrace a large portion of an original move and find support or
resistance at the key Fibonacci levels before it continues in the original direction. These levels are created by
drawing a trendline between two extreme points and then dividing the vertical distance by the key Fibonacci
ratios of 23.6%, 38.2%, 50%, 61.8% and 100%. Fibonacci Retracement is a very popular tool used by many
technical traders to help identify strategic places for transactions to be placed, target prices or stop losses.

Placing Fibonacci Retracements on the Price Chart:
1. Select the Fibonacci Retracements icon on the upper navigation icon toolbar.

2. Alternatively, click the Adding Elements to Graphs icon on the lower navigation icon tool, and select
Fibonacci Retracement .

3. Click on two points in the chart to define two extremes of the Fibonacci levels.

A series of horizontal lines are drawn at the Fibonacci levels from 0.0% to 100% of the trend line.
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4.6.8 Line by Percentage

The Trading Platform offers the option of displaying the percentage change between two price points on the
price chart.

4. Click the Adding Elements to Graphs icon on the lower navigation icon toolbar.
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5. Select Line by Percentage.

6. Locate your pivot points as you normally would and let go of the mouse at the desired location of your
second pivot point in order to position the lines on the graph.
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The system will display the difference between the two price points in percentage terms.
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4.7 Patterns

Chart patterns put all buying and selling into perspective by consolidating the forces of the market into a
concise picture. Chart patterns provide a framework to analyze a complete pictorial record of all trading.
More importantly, chart patterns and technical analysis can help determine market trends, allowing traders
and investors to position themselves accordingly.

Chart patterns are simply more complex versions of trend lines. Chart pattern analysis can be used to make
short-term or long-term forecasts. The data can be intraday, daily, weekly or monthly, while the patterns can
form over a period as short as one day or as long as many years. Some patterns may form in one trading
session, while others may require many months to form.

Two basic tenets of technical analysis are that prices trend and that history repeats itself. An uptrend
indicates a bullish market and a downtrend indicates a bearish market. However, prices do not trend forever
and as the market balance shifts a chart pattern begins to emerge. The vast majority of chart patterns fall
into two main groups: reversal and continuation. Reversal patterns indicate a change of trend and can be
broken down into top and bottom formations. Continuation patterns indicate a pause in trend and indicate
that the previous direction will resume after a period of time.
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4.7.1 Head and Shoulders (Reversal Pattern)

Head and Shoulders Top
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A Head and Shoulders reversal pattern forms after an uptrend, and its completion marks a trend reversal.
The pattern contains three successive peaks with the middle peak (head) being the highest and the two
outside peaks (shoulders) being low and roughly equal. The reaction lows of each peak can be connected to
form support, or a neckline.

As its name implies, the Head and Shoulders reversal pattern is made up of a left shoulder, a head, a right
shoulder, and a neckline. Other parts playing a role in the pattern are volume, the breakout, price target and
support turned resistance.

The head and shoulders pattern is one of the most common reversal formations. It is important to remember
that it occurs after an uptrend and usually marks a major trend reversal when complete. While it is preferable
that the left and right shoulders be symmetrical, it is not an absolute requirement. They can be different
widths as well as different heights. Identification of neckline support and volume confirmation on the break
can be the most critical factors. The support break indicates a new willingness to sell at lower prices. Lower
prices combined with an increase in volume indicate an increase in supply. It can be helpful to measure the
expected length of the decline after the breakout, but don't count on this length to determine the ultimate
price target. As the pattern unfolds over time, other aspects of the technical picture are likely to take
precedence.

Head and Shoulders Bottom

The Head and Shoulders bottom is referred to sometimes as an Inverse Head and Shoulders. As a major
reversal pattern, the Head and Shoulders Bottom forms after a downtrend, and its completion marks a
change in trend. The pattern contains three successive troughs with the middle trough (head) being the
deepest and the two outside troughs (shoulders) being shallower. Ideally, the two shoulders would be equal
in height and width. The reaction highs in the middle of the pattern can be connected to form resistance, or a
neckline.
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Head and Shoulder Bottoms are one of the most common and reliable reversal formations. It is important to
remember that they occur after a downtrend and usually mark a major trend reversal when complete. While it
is preferable that the left and right shoulders be symmetrical, it is not an absolute requirement. Shoulders
can be different widths as well as different heights.

Analysis of the Head and Shoulders Bottom should focus on correct identification of neckline resistance and
volume patterns. These are two of the most important aspects to a successful read, and by extension a
successful trade. The neckline resistance breakout combined with an increase in volume indicates an
increase in demand at higher prices. Buyers are exerting greater force, and the price is being affected.

It can be helpful to measure the expected length of the advance after the breakout, but don't count on this
length to determine the ultimate price target. As the pattern unfolds over time, other aspects of the technical
picture are likely to become prominent. Technical analysis is dynamic, and your analysis should incorporate
aspects of the long-, medium- and short-term picture.

4.7.2 Double Tops (Reversal Pattern)
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The double top is a major reversal pattern that forms after an extended uptrend. As its name implies, the
pattern is made up of two consecutive peaks that are roughly equal, with a moderate trough in-between.

Although there can be variations, the classic double top usually indicates an intermediate change, if not long-
term change, in trend with the market turning from an up-trend to a down-trend. Many potential double tops
can form along the way up, but until key support is broken, a reversal cannot be confirmed.

Perhaps the most important aspect of a double top is to avoid jumping in too early and making a premature
transaction. Wait for support to be broken in a convincing manner, and usually with an expansion of volume.
A price or time filter can be applied to differentiate between valid and false support breaks. A price filter
might require a 3% support break before validation. A time filter might require the support break to hold for 3
days before considering it valid. The current trend is in force until proven otherwise. Until support is broken in
a convincing manner, the trend remains up.
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4.7.3 Double Bottoms (Reversal Pattern)
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The double bottom is a major reversal pattern that forms after an extended downtrend. As its name implies,
the pattern is made up of two consecutive troughs that are roughly equal, with a moderate peak in-between.

Although there can be variations, the classic double bottom usually indicates an intermediate or long-term
change in trend. Many potential double bottoms can form while the price is descending, but until key
resistance is broken a reversal cannot be confirmed.

It is important to remember that the double bottom is an intermediate to long-term reversal pattern that will
not form in a few days. Even though formation in a few weeks is possible, it is preferable to have at least 4
weeks between lows. Bottoms usually take longer than tops to form and patience is important. Give the
pattern time to develop and look for the proper clues.

4.7.4 Triangles (Continuation Patterns)

Symmetrical Triangle

The symmetrical triangle, which can also be referred to as a coil, usually forms during a trend as a
continuation pattern. The pattern contains at least two lower highs and two higher lows. When these points
are connected, the lines converge as they are extended and the symmetrical triangle takes shape. You could
also think of it as a contracting wedge, wide at the beginning and narrowing over time.

While there are instances when symmetrical triangles mark important trend reversals, they more often mark
a continuation of the current trend. Regardless of the nature of the pattern, continuation or reversal, the
direction of the next major move can only be determined after a valid breakout.

In order to qualify as a continuation pattern, an established trend should exist. The trend should be at least a
few months old and the symmetrical triangle marks a consolidation period before continuing after the
breakout.

At least 2 points are required to form a trend line and 2 trend lines are required to form a symmetrical
triangle. Therefore, a minimum of 4 points are required to begin considering a formation as a symmetrical
triangle. The second high should be lower than the first and the upper line should slope down. The second
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low should be higher than the first and the lower line should slope up. Ideally, the pattern will form with 6
points (3 on each side) before a breakout occurs.
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Approximately 75% of symmetrical triangles are continuation patterns and the rest indicate reversals. The
reversal patterns can be especially difficult to analyze and often have false breakouts. Even so, you should
not anticipate the direction of the breakout, but rather wait for it to happen.

Ascending Triangle

The ascending triangle is a bullish pattern that usually forms during an uptrend as a continuation trend. Two
or more equal highs form a horizontal line at the top. Two or more rising troughs form an upwards trend line
that converges on the horizontal line as it rises. In order to qualify as a continuation pattern, an established
trend should exist. However, because the ascending triangle is a bullish indication, the length and duration
of the current trend is not as important as the strength of the formation.
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In contrast to the symmetrical triangle, an ascending triangle has a definite bullish leaning. The ascending
triangle is a much stronger pattern than a symmetrical triangle. The shape itself is more technical since the
main line is the resistance line and not the trend line; that's why the signal is sharper. On the ascending
triangle, the horizontal resistance line acts to prevent the security from moving past a certain level. It is as if a
large sell order has been placed at this level and it is taking a number of weeks or months to execute, thus
preventing the price from rising further. Even though the price cannot rise past this level, the lows continue to
rise. It is these higher lows that indicate increased buying pressure and give the ascending triangle its bullish
indication.

Descending Triangle

The descending triangle is a bearish pattern that usually forms during a downtrend as a continuation pattern.
Two or more comparable lows form a horizontal line at the bottom. Two or more declining peaks form a
downwards trend line above that converges with the horizontal line as it descends. In order to qualify as a
continuation pattern, an established trend should exist. However, because the descending triangle is a
bearish indication, the length and duration of the current trend is not as important as the strength of the
formation.
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In contrast to the symmetrical triangle, a descending triangle has a definite bearish leaning. The descending
triangle is a much stronger pattern than a symmetrical triangle. The shape itself is more technical since the
main line is the support line and not the trend line; that's why the signal is sharper.

The horizontal support line prevents the security from declining past a certain level. It is as if a large buy
order has been placed at this level and it is taking a number of weeks or months to execute, thus preventing
the price from declining further. Even though the price does not decline past this level, the highs continue to
decline. It is these lower highs that indicate increased selling pressure and give the descending triangle its
bearish indication
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5 Additional Menu Iltems

This chapter describes various other menu items of the Finotec Trading Platform.

2 http:/fifinod2.finotec.com - Forex Deal Computer - Microsoft Internet Explorer

Configuration CFD Commodities Equity Forex Report News Live Help

5.1 Configuration

Change Password

Select Change Password in order to change your login password. You will be asked for your old password
as well as your new choice.

Change Password

Qld password :

Flesy Password :

Canfirm Passwiord -

Validate Cancel

Enter them as instructed, and click Validate .

Font Size Table

Select Normal, Medium or Large in order to change the font size of the tables. This will affect the font size
of the tables in the Portfolio and Profile panes.

5.2 Report

Report | Banking News

Current Position(s)
Historical Transactions
Historical Options

Order (s}

Banking ]
Position

Swaps

1. Select the relevant report type from the report menu.

2. Select the printer from the Page Setup dialog that appears should you wish to print the report.
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Current Position

This report displays the Spot transactions.

Your request : Current positions
OPENED POSITIONS
Trs Nb | Pos Nb Trs Date BsS |Curl | Amountl |Cur2 | Amount? | Rate |Value Date |RtRate | Swap |Closing Rate |Opened PzL | TP | SL |Trigger
1286723 |1286723 |0d-3EP-2007 14:1%:20 |[Buy |[EUR (100,000 3D | 135,744 13575 | 13-BEP-2007 || 13776 0.000L (13777 1464 14250 13000 |
1286721 |1286721 |0d-SEP-2007 19: 18:44 |[Buy (USDr (100,000 CHF ||121,347 1.2135 | 13-BEP-2007 || L1867 ||-0.0001 |L1846 -1,603 L17ag b
1278183 |1278183 |21-AUG-2007 07:d9:33 |Buy [EUE. ||74,15¢ TS0 | 100,000 13480 |12-BEP-2007 || L3776 0.0000 (13774 1,590 13126 |T
1,417
You have 3 Opened Transactions.
CLOSED POSITIONS
Trs Nb Pos Nh Trs Date B/S || Curl | Amountl | Cur2 | Amouni2 | Rate Value Date Closed PaL P SL || Trigger
1286718 1286719 04-SEP-2007 14: 18:17 Buy [USD 50,000 JRY 5,794,853 115.50 13-3EP-2007 11212 ||M
1286718 1286731 |0d-3EP-2007 19:31:16 Sell UsD 50,000 JBY 5,800,500 11601 |13-3EP-2007 36 Tl
1286118 1286118 03-3EP-2007 13:30:00 Buy [EUR 50,000 UsD 68,165 13633 04-3EP-2007 13647 (L3547 |2
1286118 1286579 04-SEP-2007 12:22:36 Sell EUR. 50,000 UsD 67,835 13547 |0é-SEP-z007 -203 A

Historical Transactions

1. Select this menu item in order to prepare a report of Spot transactions for a user selected time period.

[] Historical Transaction Report

Ll e o] [l e -

2. Select the day, month and year at the from and to drop-down list box in order to set the report range.

3. Click Display in order to produce the report
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Customer Marne : Test User Wlonday, September 10 2007 at 04:50:34
Account Number : 7F02445284

Your request : Historical transactions from 15 August 2007 to 10 September 2007

OPENED POSITIONS
Trs Mb |Pos Nh Trs Date B/8S |Curl |Amountl | Cur2 | Amount2 | Rate | Value Date |Rt Rate | Swap || Closing Rate |Opened P2L | TP SL |Trigger
1286723 (1284723 |04-5EP-2007 14:1%:20 |Buy [EUR. (100,000 USD || 135,76 13575 || 13-ZEP-2007 || L3773 00001 (L3770 1,444 14250 | 13000 (W
1286721 (1284721 |04-SEP-2007 14: 18:4¢ |Buy [USDr (100,000 CHF |[121,347 L2135 || 13-ZEP-2007 || L1845 |-0.0001 |L186S -1,631 L17a% (W
1278183 (1275183 |21-AUG-2007 07:45:33 |Buy [EUR. |74,184 UJSD || Lo0,000 13480 || 12-2EP-2007 || L3773 00000 (L3773 1,578 13126 ||T

1,391

Youhave 3 Opened Transactions.

CLOSED POSITIONS
TrsNb || PosNb Trs Date B/S | Curl | Amountl | Curz | Amouniz | Rate Value Date Closed P=L iy SL Trigger
1286719 1286719 04-SEP-2007 14:18:17 Buy [USD 50,000 JPY 5,759,863 115.50 13-5EP-2007 1z1z (W
1286719 1286731 |04-SEP-2007 14:31:16 Sell UsD 50,000 JPY 5,800,500 116.01  |13-SEP-2007 36 Tl
1286118 1286118 03-5EP-2007 13:30:04 Buy [EUR 50,000 JsD 48,145 13633 06-SEP-2007 13647 |13567 |2
1286118 |128657%  |04-SEP-2007 12:22:3¢ Sell |EUR 50,000 UsD 47,835 13567 |06-SEP-2007 -2d3 A

Historical Options

In order to produce a report for Options transactions based on a user-selected time period, repeat the same
process as for Historical Transactions above.

Customer Narne : Test User Ionday, SBepterrber 10 2007 at 07:01: 13
Account Number : 7702645284

Your request : Option Feport from 15 August 2007 to 10 September 2007

OPENED OPTIONS
DATE Option # Type Product X Y Expiry Premium Pay out B:S AMOUNT
22-AUG-2007 1279190 BCRI EURAIED 1355 135 20-BEP-2007 265 By 50000
16-AUG-2007 1275454 e EURAIED 1345 17-BEP-2007 Sdd By 1ooo00
You bave 2 Opened Options.
CLOSED OPTIONS
DATE Option# | Type Product X Y Expiry Premium | FREMIUM_CLOSE | Payout | B-S | AMOUNT | PzL
22-AUG-2007 1279187 W USDAIPY 115 25-BEP-2007 218 17l Buy 50000 -47
47
You have 1 Closed Option.
Orders

Select this item in order to produce a report listing Orders that were filled automatically and became Spot
transactions.
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Customer Mame : Test User
Account Number : 702645254

Your regquest : Current orders

Monday, Septernber 10 2007 at 08:52: 18

CLOSING ORDER
Trs Nh | Pos Nb Trs Date B8 |Curl |Amountl |Cur2 |Amount? | Rate | Value Date |RtRate | Swap |Closing Rate |OpenedPzL | TP | SL | Trigger
1288414 || 1288414 ||10-SEP-2007 08:34:19 |Buy [EUR. |100,000 USD |[137,880 13788 [12-SEP-2007 || 13780 0.0000 [L3780 -G8 13425 |T
1284723 || 1284723 ||0d-SEP-2007 14:19:20 [Buy [EUR. |100,000 USD |[135, 794 13575 (13-SEP-2007 || 13780 0.0001 [L3T8L 1495 14250 |1.3000 IV
1284721 || 1284721 ||0d-SEP-2007 14:18:44 [Buy [USD |100,000 CHF ||121,347 12135 (13-SEP-2007 11843 |-0.0001 |L.18é2 -1,668 11749 |1
1278183 || 1278183 ||21-ATUIG-2007 07:49:33 [Buy (EUR. 74,184 SO (100,000 13480 [12-SEP-2007 || 13780 0.0000 [L3780 1615 13126 |T

You haved Opened Transactions with Closing Order.

Banking

Select from this menu to produce a report detailing transactions to the trust account, such as debits or
credits for Swap Points, Option premiums and other cash deposits or withdrawals.

Select Current for the current month’s banking report.

Select Historical

in order to select a time period and produce a user-defined banking report. Repeat the

same process as for Historical Transactions above.
Tour request : Banldang from 1 August 2007 to 31 August 2007
Balance on Wed Aug 01 00:00:00 B3T 2007 : EUTR 0
BANKING REPORT
Date Debit | Credit | Category Comments Details
13- AUTG-2007 72pat  [DEFOIIT 100000 USE -= v29da.8 EUR U3 EUR 728048 Credit Card
15-AUG-2007 (|3 WITHDEAW ||SWAP POINTS TRE#1273748 EUR % —4.06 USDw-531 |[SWAFP POINTS TRE#127378 EUR % —d.04 USDae-531
15-AUG-2007 |10 WITHDRAW |[SWAP POINTS TRE#1273828 UsDae-531 JP Yoo—405  |[SWAFP POINTS TRG#1273828 USDao-531JP Yaa—.405
16-AUG-2007 |10 WITHDEAW |SWAP POINTS TRE#1273718 EURs=0.06 USDw=5.31 |[SWAFP POINTS TRE#1273708 EUR % =a.04 USDuw =531
16-AUTG-2007 |29 WITHDEAW (|SWAP POINTS TES#1273828 USDa -5 31 JPVoe—408 || 3WAP POINTS TES#1273828 UsDiog—5.31 JP Yoe—.405
16-AUG-2007 (544 WITHDRAW Option Premium #1275456
22-AUG-2007 10 DEFPOSIT SWAP POINTS TRE#1276638 USDae =531 JPYoe=.405 ||SWAP POINTS TRS#1278438 USDoe =531 JP Yoo—.405
22-AUG-2007 |3 WITHDEAW (|SWAF POINTS TES#1278183 EUR.6—4.06 USDw =531 ||3WAP POINTS TES#1278183 EURw—4.04 UEDw =531
22-AUG-2007 ||218 WITHDRAW Option Pretivm #1279187
22-AUG-2007 171 DEPOSIT Option #1277187 Open: 218 Close: 171
22-AUTG-2007 (265 WITHDE AW Ciption Premium #1279150
Position

At this menu item you can produce a report for a specific transaction. e.g. an older transaction that no longer
appears on the main windows but for which you require transaction details and for which you have the
transaction number.
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Position Report

Enter the position number

OK Cancel

Enter the transaction number without the letter(s) preceding the number, click OK, and you will receive the
transaction report for your request.

Your regquest : Postion N.1288614

OPENED TRANSACTION
TrsNb | Pos b Trs Date E/S | Curl | Amountl | Cur2 | Amount2 | Rate | Value Date | RTRate | Swap |Final Rate | Closed P2L |TP | SL | Trigger
1288616 (1288614 ||10-SEP-2007 08:34:1% |[Buy |EUR (100,000 UsD || 137,880 13788 ||12-3EP-2007 ||13795 0.0000 (L3795 51 13425 |T

Swaps

Select this report in order to receive a list of the current Swap Points. A “-“ shown before the amount
indicates that the user will receive Swap Rate interest on a long buy of the base currency.

5.3 Banking

This menu allows the user to deposit or withdraw funds from a Live Account.

5.4 News

In order to view the latest market analysis from Finotec, select an item from this menu:

News | Help
Daily Analysis
Weekhy Analysis
Forex Signals

Upon selection your browser will open to the relevant page of the Finotec web-site containing the analysis
you requested.

5.5 Live Help

Select Chat and your browser will open to the Finotec live chat help.
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